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FRANK SAVO— 
Capitalist 

His story begins sixty-four years 

ago in a tiny Italian town called 

Sezze. He was born on a farm as the 

first of eight children . . . had to 


skip all but four years of school to 
help support the family. 


His father came home twice from 
America with glowing tales of op- 
portunity and wealth that started 
Frank dreaming—and saving. 


So, in 1913, age 23, he finally 
had enough to book passage for 
the United States. 


His first job? Ten or twelve 
hours a day, six days a week as track 
laborer on a railroad for $1.75 a 
day. His top salary? The $50 a 
week he got married on in 1919. 


Then in 1921, he bought a small 
business, mostly with borrowed 
money, began raising a family of 
four. Frank remembers those days 
as being “pretty lean times.” 


It was 1939, when he first de- 
cided to invest, and he was able to 
buy just a few shares of stock in a 
major distilling company. 

He’s been investing ever since. 
Only in small amounts. Only in 
good companies. - 


But two years ago, when he sold 
his business, he had stocks and cash 
worth some $90,000. 

Naturally we’ve been giving him 
all the help we can. And we thor- 
oughly agree with Frank that an 
economy based on free enterprise 
offers unusual opportunities to all. 


Or as he actually puts it, “every- 
one should own a piece of the cap- 
italistic system, if he can afford to.” 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 




















OLIN MATHIESON CHEMICAL CORPORATION 


SUMMARY OF CONSOLIDATED RESULTS 


Includes only Domestic and Canadian operations 





NET SALES 
PRE-TAX PROFIT 
Per common share 
FEDERAL AND FOREIGN INCOME TAXES 
Per common share 
NET PROFIT 
Per common share 
PREFERRED DIVIDENDS 
COMMON DIVIDENDS 
TOTAL DIVIDENDS 
COMMON SHARES OUTSTANDING AT YEAR-END.. 
Number of common stockholders.............. 
WORKING CAPITAL AT YEAR-END 
Ratio of current assets to current liabilities 
PLANT AND EQUIPMENT AT DECEMBER 31 
TOTAL ASSETS AT DECEMBER 31 


EMPLOYEES, INCLUDING OVERSEAS, 
AT DECEMBER 31 


Pro-Forma 











For a copy of the complete annual report 
for 1954, address the Office of the Assistant 
Secretary, Olin Mathieson Chemical Corpo- 
ration, » Light Street, Baltimore 3, Maryland. 


1954 
$470, 108,000 
60,554,000 
5.41 
26,262,000 
2.39 
34,292,000 
| 3.02 
1,010,000 
19,018,000 
20,028,000 
11,006,365 
36,000 
174,794,000 
4.2 
345,433,000 


619,867,000 


35,600 





1953 


$464,605,000 


67,659,000 
6.35 
37,566,000 
3.58 
30,093,000 
ye | 
988,000 
15,992,000 
16,980,000 
10,495,599 
33,000 
146,121,000 
3.4 
325,709,000 


562,890,000 


36,800 


aesdesseniioninenstelitinenssesetatatetn 


OLIN MATHIESON CHEMICAL CORPORATION 


New York, N. Y. Baltimore, Md. East Alton, Ill. 
THE PRICELESS INGREDIENT OF EVERY PRODUCT IS THE HONOR AND INTEGRITY OF ITS MAKER 


Mathieson industrial and agricultural chemicals e Squibb pharmaceuticals e Super Pyro and U. S. I. 
Permanent anti-freezes e Lentheric cosmetics ¢ Olin cellophane and polyethylene packaging films, 
industrial explosives, electrical products e Ecusta fine specialty papers e Western Brass non-ferrous alloys 
and fabricated metal parts e Winchester sporting firearms « Western and Winchester sporting ammunition 
Frost Golden Pine and hardwood lumber e Ramset powder-actuated fastening tools e Powell insecticides 





Fast Charge-Offs 
Hiding Chemicals’ 


Earning Power 


Reported profits are temporarily cut by amortization 
of defense plants. But earnings will rise, aided by 


continued expansion, when these fast charge-offs end 


By Allan F. Hussey 


ccording to the McGraw-Hill 
Economics Department, the 
chemical industry increased its pro- 
duction capacity by 72 per cent dur- 
ing World War II against a gain of 
only 31 per cent for all manufactur- 
ing groups. This was followed by an- 
other advance of 70 per cent (against 
34 per cent) by 1950, and since that 
time capacity has been raised by 44 
per*cent while manufacturers as a 
whole have increased theirs by 30 per 
cent. And by 1957 still another rise 
is scheduled, amounting to 22 per 
cent for chemicals and nine per cent 
for all manufacturing. 

Increases in depreciation charges 
over the past few years have affected 
the reported earnings of a number of 
industries, but this factor has been 
particularly important in the case of 
chemical enterprises. Not only has 
this industry expanded faster than 
most, continuing a trend of many 
years’ standing, but a larger than 
average proportion of its outlays from 


Earned 

7——Per Share——, 

1953 1954 
Air Reduction .......... $2.06 $1.86 
Allied Chemical ......... 5.10 4.73 
Amer, Cyanamid ........ 3.15 2.95 
Amer. Potash ........... 3.63 3.98 
Atlas Powder ........... 4.03 4.06 
Columbian Carbon ...... 3.22 2.83 
Diamond Alkali ......... 2.39 2.21 
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1950 to date has gone into defense 
facilities subject to five year write- 
offs. Thus, it is not uncommon to find 
chemical producers with 1954 cash 
earnings (net income plus non-cash 
charges for depreciation, depletion 
and amortization) equal to more than 
twice their reported profits. 


Investment Costs Heavy 


There is nothing novel in the spec- 
tacle of relatively heavy charge-offs 
by the chemical group. The property 
investment required per dollar of an- 
nual sales is well above average in 
this field, and in addition the rate of 
obsolescence is materially higher due 
to the constant development of new 
production processes. Thus, deprecia- 
tion and similar charges character- 
istically take a larger proportion of 
the income dollar than is customary 
in other lines. But the huge write- 
offs witnessed in 1954 are unusual. 

Their effect on reported earnings is 
apparent in the table below. Eight of 


Reported vs. Cash Earnings 





American Cyanamid 


the thirteen companies listed showed 
a drop in earnings per share last year, 
but in five of these cases this result 
was due to an increase in depreciation 
and amortization. Six other chemical 
enterprises whose charge-offs were 
somewhat smaller relative to net in- 
come all showed larger earnings than 
in 1953 both before and after depre- 
ciation. 

Expiration of the excess profits tax, 
a levy to which most chemical pro- 
ducers were subject, played an im- 
portant part in the favorable earnings 
performance of the industry last year, 
But ending of EPT has increased the 
effect of fast amortization on earnings. 
As long as the effective tax rate 
amounted to 82 per cent, each dollar 
of amortization in excess of normal 
depreciation rates reduced earnings by 
only 18 cents, since 82 cents of the 
charge was offset by a corresponding 
tax saving. But this saving is now 
only 52 cents; the remaining 48 cents 
comes out of earnings. And the excess 


Cash Earnings Earned Cash Earnings 
7-—Per Share— -——Per Share— -——Per Share——, 
1953 1954 1953 1954 1953 1954 
$4.56 $4.49 Hercules Powder ...... $4.19 $5.10 $7.58 $8.91 
7.66 8.21 *Hooker Electrochem. . 0.96 1.20 1.99 2.47 
5.62 5.67 Monsanto Chemical .... 4.88 4.39 9.20 8.80 
7.40 7.44 Spencer Chemical ...... 4.40 3.83 6.64 6.79 
7.03 7.15 Union Carbide ......... 3.55 3.10 6.15 6.34 
5.99 5.97 Victor Chemical ....... 1.76 2.02 3.72 3.98 

5.15 5.33 e 





*Fiscal years ended November 30. 





of amortization over normal deprecia- 
tion was larger last year than it was 
in 1953. 

The resulting reduction in reported 
earnings is a temporary situation. By 
1957, and perhaps earlier in some in- 
dividual cases, five-year write-offs of 
defense plants will have been com- 
pleted, and charges against these facil- 
ities will then drop to zero. This will 
increase taxable income, and there- 
fore taxes as well, but if present tax 
rates continue each dollar of reduc- 
tion in amortization charges will add 
. 48 cents to earnings. Profits will also 
benefit from continued heavy outlays 
for expansion and modernization. 

Even after the chemical industry’s 
defense plants now built or building 
have been completely written, off, this 
field will continue to make heavier 
charges for depreciation than will 
most other groups, and it seems prob- 
able that the margin of difference will 
be somewhat larger than in previous 
peacetime years. Chemical enterprises 
are likely to adopt the new deprecia- 
tion methods permitted by the 1954 
Revenue Act (sum-of-the-digits and 
declining balance at double the 
straight-line rate) to a somewhat 
greater extent than will the average 
manufacturing company; if so, their 
depreciation charges will show a per- 
manent increase relative to those of 
other groups. 


Unusual Situation 


In many fields, the bulge in depre- 
ciation as a result of adoption of the 
new methods will be temporary. 
Eventually a point will be reached at 
which charges on recently acquired 
equipment, at rates exceeding a 
straight-line basis, will be approxi- 
mately offset by charges at less than 
the straight-line rate on assets ac- 
quired some years previously. But in 
a fast-growing activity such as chemi- 
cal production, relatively new plants 
constitute a larger proportion of total 
property investment and total write- 
offs will therefore be a higher per- 
centage of original cost. 

This obviously does not mean that 
chemical earnings, even on a reported 
basis, are going to suffer. The new 
depreciation methods can be applied 
only to assets built or acquired after 
1953, and it is safe to assume that the 
expansion or modernization resulting 
from their acquisition will increase 


4 


earning power by more than enough 
to take care of heavier accounting 
charges. For the next year or two, 
while fast amortization of defense 
plants continues to exact its toll, the 


reduction in reported profits will be 
offset by huge additions to cash, per- 
mitting more generous dividend poli- 
cies than reported earnings alone 
would appear to justify. 


Chemical Stocks Are 
Good Growth Issues 


Growth records of the chemical stocks support a liberal 


market appraisal of the shares. But the group has reached 


a high plateau and further appreciation may be moderate 


Sn the turn of the century, the 
growth rate of the chemical in- 
dustry has been several times greater 
than that of the economy as a whole— 
which has approximated three per 
cent annually in terms of gross na- 
tional product. The only significant 
interruption to the prolonged upward 
movement in chemical production, 
apart from temporary reconversion 
periods following the two wars, was 
in the 1930-1932 depression period. 
Even then, the decline was less severe 
than in other segments of the econ- 
omy, and the eventual recovery more 
rapid. 

Such a performance is bound to be 
(and has been) reflected in the 
market’s evaluation of chemical 
shares. Stocks of leading chemical 
companies sell at higher price-to- 
earnings ratios than most other 
groups and yields from chemical 
issues are characteristically lower 
than good quality industrial shares or 
high grade utility equities. The fact 
that dividends in many cases repre- 
sent only a modest proportion of 
earnings has been no deterrent to in- 
vestors who have been willing to have 
the bulk of earnings retained in the 
business so long as it could be em- 
ployed productively. 

Research is widely recognized as a 
basic growth factor in the chemical 
field and its success or failure prob- 
ably has a more important effect on 
the market performances of individual 
chemical issues than perhaps any 
other single factor. Research is costly, 
however, and may be a heavy burden 
on earnings while a company is 


traveling the difficult road from 
laboratory experiments to commercial 
production. There is no assurance of 
ultimate success nor any guarantee 
that a competitor may not come up 
with a superior new process or proid- 
uct first; yet because research is the 
life blood of chemical progress, no 
company can afford to neglect this 
essential activity. 


Price Movements 


It has been said of chemical stocks 
that they invariably look too high- 
priced, but usually go higher. While 
this has been true on many different 
occasions, there have been periods 
(such as the 1942-46 bull market) 
when the group has turned in a rela- 
tively lack-lustre performance com- 
pared with the market as a whole. 
And it should also be noted that 
there have been a number of com- 
panies which were tabbed as “growth 
situations” years ago but have failed 
to live up to the description insofar 
as expansion in earning power is con- 
cerned. 

But a_ single swallow doesn’t 
make a summer and it would be re- 
markable indeed if every one of the 
thousands of companies engaged in 
different phases of chemical opera- 
tions were to experience a comparable 
degree of success. 

The market performance of the 
chemical group in 1954 nearly 
matched that of industrial shares gen- 
erally, though it was, of course, less 
impressive than the year’s outstand- 
ing market performers such as the 

Please turn to page 39 
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Expanding Markets 


For Hormone Drugs 


Leaders in hormone research are benefiting from the 


broadening use of steroid drugs. Schering recently 


announced two new drugs and others are being tested 


By Louis J. Rolland 


QO": of the most active areas of re- 
search in the ethical drug indus- 
try today is the hormone field which 
has already produced highly effective 
drugs for combating such ills as arth- 
ritis, skin diseases, intractable aller- 
gies, and ailments of the eye and ear. 
Most dramatic use of the steroids has 
been in treating arthritis, one of man’s 
oldest chronic afflictions which, with 
related rheumatic diseases, afflicts an 
estimated eight to ten million persons 
in the United States. 

While the causes of rheumatic di- 
seases still aren’t known, remarkable 
results have been achieved in treating 
rheumatoid arthritis with cortisone 
and hydrocortisone. ACTH, produced 
by Armour & Company, has proven 
useful in treating such ailments as 
colitis and anemia. And combinations 
of hormones and antibiotics, and hor- 
mones and vitamins are being in- 
creasingly used in medical practice. 

While no precise figures are avail- 
able, it is estimated that the cortisone- 
hydrocortisone - ACTH field repre- 
sents a $40 million yearly business at 
the manufacturers’ level, while other 
types of hormones probably bring the 
combined total to nearly $100 million. 
This would place hormones third in 
sales importance among the major 
product divisions of the ethical drug 
industry, behind antibiotics and vita- 
mins, 

Merck & Co., a leading factor in 
the field, states that hormones are its 
second most important product group 
(vitamins rank first) and that over- 
all dollar and unit sales volume of 
hormones increased last year. One of 
the most important new products in- 
troduced by Merck & Co. in 1954 
was Alflorone, which is several times 
more potent than hydrocortisone for 
external use. 
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Schering Corp. 


A specially-built, glass-lined reactor is used in 

one of the complicated processes for produc- 

tion of Schering's new anti-arthritic medicine 
Meticorten, 


One of the most significant recent 
events in the hormone field was 
Schering Corporation’s introduction 
of a new arthritis drug (Meticorten) 
for which the generic name is meta- 
cortandracin; a companion drug 
(Meticortelone), generically known 
as metracortandralone, is expected to 
be introduced shortly. According to 
the National Institutes of Health and 
other authorities, Meticorten is sev- 
eral times more potent than cortisone 
and lacks undesirable side effects such 
as sodium retention common to the 
latter drug. 





CHRONOLOGY OF THE 
CORTICAL STEROID HORMONES 


1939. .... Desoxycorticosterone 
| Cortisone 

1962...... Hydrocortisone 
1954..... 9-Fluoro-hydrocortisone 
1954..... Aldosterone 

eR zs: Meticorten 











Merck, meanwhile, is conducting 
clinical trials of several new steroids, 
including the “meta” drugs, but isn’t 
saying when it plans to market any 
of these drugs. Charles Pfizer, an- 
other important factor in hormones, 
has merely said thus far that it has 
developed a fermentation process for 
making the new steroids; no word 
has been heard from privately-owned 
Upjohn Company which is a major 
supplier of hydrocortisone. 

It is interesting to note that meta- 
cortandracin, chemically speaking, is 
only two hydrogen atoms removed 
from cortisone. Its development has 
been compared to the evolvement of 
the antibiotic tetracycline by modifi- 
cation of the chemical structure of 
other related broad spectrum anti- 
biotics. (The analogy could be ex- 
tended further if a patent hassle simi- 
lar to that raised over tetracycline 
were to develop, but so far the in- 
clination of the drug makers seems to 
be to avoid such an impasse.) Scher- 
ing, in its 1954 annual report, states 
that “a number of other companies, 
both domestic and foreign, have 
shown great interest in the com- 
pounds, and have entered into dis- 
cussions to obtain licenses under the 
patent rights for which Schering has 
applied.” The company says it has 
been advised by patent counsel that 
the compounds are an original dis- 
covery of Schering research and that 
they, as well as processes important 
to their commercial production, are 
patentable. 


No Easy Profits 


Paradoxically, while the area of use 
has been broadening, the hormone 
makers have found the field no road 
to easy profits. Price-cutting in some 
types of hormones (as well as in anti- 
biotics and vitamins) was prevalent 
last year, though, fortunately sub- 
stantially higher yields as a result of 
improved production methods have 
helped offset the pressure on profit 
margins. So far this year, there has 
been no official evidence of a con- 
tinuation of the price-cutting trend, 
though competition remains keen. 

What of the future prospects for 
hormone drugs? In addition to the 
“meta” drugs, further new develop- 
ments should be forthcoming as in- 
tensive research continues. For ex- 

Please turn to page 35 
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Sales Income 
————-1954——_—_,, -———Earnings-_—_ 
Company (*Year Formed) Principal Products (In Millions) 1953 1954 
Abbott Laboratories (1888)........ Pharmaceuticals, chemicals, biologicals...... $88.1 $8.7 $2.35 $2.21 
Air Reduction (1915).............. Metal-cutting gases, dry ice, etc............. 123.3 6.3 2.06 1.86 
Allied Chemical & Dye (1920).....: Acids, alkalies, dyes, detergents............ 530.8 43.1 5.10 4.73 
Amer. Agricult. Chem. (1803) [#].. Fertilizer and agricultural chemicals........ 67.2 4.6 6.45 7.27 
American Cyanamid (1907)........ Pharmaceuticals, dyes and plastics.......... 397.6 27.1 3.15 2.95 
Amer. Home Products (1926):..... Ethical drugs, cosmetics, foods............. 219.2 16.2 3.41 4.2 
Amer. Potash & Chemical (1913)... Produces basic chemicals from brine....... 23.6 2.5 b3.63 b3.98 
Amer. Viscose (1910)............. Viscose, tire yarn and cellophane........... 217.2 10.5 2.74 2.31 
Atlas Powder (1912).............. Explosives, cellulosics and chemicals....... 57.6 2.6 4.03 4.06 
Bristol-Myers (1887).............. Penicillin and proprietary drugs............ 62.4 3.6 1.44 2.12 
Celanese Corporation (1918)....... Plastics aid CWmicOies 6.66008 soci s o ans és 147.6 6.6 1.01 0.32 
Columbian Carbon (1907)......... Garten Gee sick «0 ieee heen 6 hep ees 52.9 4.6 3.22 2.83 
Commercial Solvents (1919)....... Organic alcohols, vitamins, drugs, whiskey.. 51.6 2.7 1.01 1.01 
Diamond Alkali (1910)............ Chlorines, alkalis, silicate of soda........... 93.5 55 2.39 2.21 
Dow Chemical (1897) [f]]......... Chemicals, plastics, magnesium............. 428.3 33.4 1.58 1.42 
du Pont de Nemours (1802)....... Industrial chemicals, nylon, paint........... 1,709.3 344.4 4.94 7.34 
Duval Sulphur & Potash (1926)...Sulphur, potash...............cee eee cence 13.3 3.1 3.05 3.07 
Food Machinery & Chem. (1884).. Packaging machinery, industrial chemicals. . 233.4 12.1 3.67 3.80 
Freeport Sulphur (1913)........... i ei el apes: FS 57.3 10.1 3.56 4.20 
General Aniline & Film (1929)..... Coal tar dyes, and photographic products... y49.5 y0.6 i3.71 iy0.86 
Glidden Company (1875) [§]....... Paints, vegetable oils, food products........ 209.1 7.1 3.10 3.09 
Grace (W. R.) (1899)............. Superphosphates, fertilizers ..............-. y188.9 y5.3 3.61 y1.67 
Harshaw Chemical (1897) [{]....Industrial chemicals .................00000- 53.6 1.6 2.88 3.86 
Hercules Powder (1912)........... Cellulosics, naval stores, explosives......... 194.7 14.1 4.19 5.10 
Heyden Chemical (1919)........... Industrial chensicals ie 5. oo ea Sete ss 17.4 - 0.7 0.69 0.20 
Hooker Electrochem. (1903) [tt].. Chlorine, caustic soda, hydrogen........ sia te 44.6 4.2 0.96 1.20 
Int'l Min. & Chem. (1909)[#]..... Potash, superphosphates, fertilizer.......... 93.6 6.0 2.87 2.44 
International Salt (1901).......... Commercial and industrial salt.............. 24.8 4.1 4.65 8.61 
Jefferson Lake Sulphur (1928)..... EEE CLE Te EEE LOE yr May ae 8.9 2.2 2.02 3.01 
Koppers Company (1927)......... Tar products, plastics, coke and gas........ 187.6 6.1 4.51 2.77 
Merck & Company (1891)......... Bulk fine chemicals and drugs.............. 145.5 12.6 0.96 1.09 
Minnesota Mining & Mfg. (1902).. Adhesives, reflective sheeting and tapes..... 230.9 24.6 2.14 2.95 
National Cylinder Gas (1933)...... Oxygen and acetylene gases, electrodes..... 93.4 5.2 2.52 2.17 
Nopco Chemical (1912)............ Industrial chemicals, vitamins.............. 20.8 1.3 1.88 2.66 
Norwich Pharmacal (1885)........ Proprietary and ethical drugs.............. 20.8 2.0 1.62 2.27 
Olin Mathieson (1954)............ Chemicals, drugs, arms, metals............. 497.5 38.5 n3.04 n3.41 
Parke, Davis (1884)............... Complete line of ethical drugs.............. 109.9 10.5 1.91 2.14 
Pennsylvania Salt (1850)........../ Ammonia, benzine hexachloride, etc......... 58.1 3.4 2.50 2.73 
Pfizer (Chas.) (1849).............4 Antibiotics, tartrates, citric acid............ 145.2 15.2 2.74 2.95 
Pittsburgh Coke & Chem. (1928)... Coal tar chemicals, cement, etc.............. 35.7 1.1 2.63 0.71 
mapomier, tee. (1007)... .. 25. os. Bleached sulphite pulp..................2.. 86.9 11.8 4.72 5.12 
Rohm & Haas (1909)............. Organic chemicals, plastics, resins.......... 132.6 12.4 6.73 12.52 
Schering Corp. (1929)............. Pharmnbeatical proGts 6 i Is 19.4 1.6 0.91 0.89 
Searle (G. D.) (1908)............. I es oad ative cave: nae oine Miele 24.3 5.8 2.85 401 
Spencer Chemical (1947) [#]...... Heavy chemicals, fertilizers................ 34.1 5.3 4.01 4,2) 
Stauffer Chemical (1895).......... Carbon disulphide, sulphuric acid.......... 82.6 5.7 2.31 2.4 
Tennessee Corporation (1889)...... Sulphuric acid, phosphates, fertilizers....... 64.9 6.5 2.29 3.66 
Texas Gulf Sulphur (1909)........ Re, © TAREE el nee ee 84.6 30.5 2.45 3.0) 
Union Carbide & Carbon (1917)... Chemicals, plastics, ferro-alloys, gases...... 923.7 89.8 3.55 3.10 
United Carbon (1925)............. Carbon black, natural gas and oil.......... 34.4 4.7 3.26 3. 
U.S. Potash (1926)............... Potsth-enlts: 0025 2 eee cceec eens 15.8 2.9 2.35 2.76 
Vick Chemical (1933) [#]......... Proprietary and ethical drugs; chemicals.... 65.4 5.9 3.18 4.21 
Victor Chemical Works (1902)..... Phosphorous chemicals .......%....0seecec8. 43.3 3.7 1.76 2.02 
Va.-Carolina Chem. (1895) [#].... Fertilizers and synthetic fiber.............. 85.4 3.6 5.12 4,26 





*Or incorporation date. . Price divided by latest year’s earnings. Fiscal years: #June 30; [May 31; t¢September 30; §$October 31; ttNovember 30. 
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Long Price 

Term Preferred ; a 

Dividends Paid— Debt _ Stock Common eae oe —FPrice Range ( - 1) 
1954 Since -——In Millions, Shares 1942-54 1954 ginal 
$1.85 1929 None $10.7 3,739,870 6414— a9% 493%4— 40% 4.3% 19.5 
1.40 1917 $23.7 24.9 2,860,431 5934— 185% 33. — 22% 4.8 = 
3.00 1921 200.0 None 9,105,622 10414—a295% 1041%4— 72% 3.1 20.5 
4.50 1934 None None 627,969 91 — 18% 91 — 57 5.1 12.1 
2.00 1934 108.3 61.4 8,722,921 a6534—al4% 56 — 43% 4.0 16.9 
3.00 1926 11.0 None 3,854,385 a70 —al2% 70 — 44% 4.1 17.5 
2.00 1936 3.9 8.2 b535,682 c73%4— 22 c73%4— 3414 2.4 18.7 
2.00 194] None 20.2 4,095,918 78 —all 457%— 30% 4.3 20.3 
2.00 1934 4.7 5.2 589,212 52 a2 \, 521%4— 34% 3.8 12.8 
1.00 1900 13.0 6.0 1,595,418 70 —al5 347%— 19% 3.0 15.6 

0.62! 1939 96.4 103.3 5,844,954 584— a6 2654— 161% 2.7 71.9 * 
2.00 1916 6.0 None 1,612,218 6114—al7 53U%— 4134 4.3 16.6 
1,00 1940 25.0 None 2,636,878 35%— 7% 22%— 15% 4.5 21.8 
1.50 1935 25.0 12.0 2,267,043 a43. —al6% 3814— 273% 41 16.7 
1.00 1901 247.5 30.4 22,651,010 4714— a8 471,— 33% 2.2 32.4 
5.50 1904 None 238.9 45,488,061 170 —a25% 170 —104% 3.2 23.4 - 
1.25 1940 2.1 None 1,000,006 354— 6% 33%— 25% 4.5 9.1 
2.00 1935 44.2 16.2 3,034,032 56%4—al334 53144,— 37% 3.9 13.4 
2.50 1927 None None 2,400,000 761%4— a9 761%4— 45% on 17.9 
0.50 1950 38.0 i14.9 2,050,000 ih176 — 40% i; — a 0.5 as 
2.00 1933 10.5 None 2,293,755 4814— a6 42U,— 28% 48 13.6 
1.75 1934 57.5 13.0 3,835,000 47I— 2434 477,— 27% 3.9 ad 
¢2.00 1936 3.2 None x460,988 h47. —a20 47° —a255% 44 11.7 
3.00 1913 None 8.7 2,684,508 101 —a25%4 101 — 68 2.7 21.8 
0.50 1929 4.8 12.6 1,085,526 a45%4— a6% 187%— 14% 3.1 80.0 
0.70 1937 20.0 14.1 2,961,768 314— a3 31%4—al9 2.1 28.3 
1.60 1942 30.4 9.8 2,326,297 44,— al¥% 421,— 28% 4.4 14.8 
4.00 1915 None None 480,000 79 —al9Y% 79 — 44% 4.1 11.3 
1.30 1948 1.5 1.0 703,409 37KH— al% 377KK— 20% 3.8 11.3 
2.50 1944 22.5 15.0 1,993,227 497%,— 25 444,— 29%, 5.6 16.2 
0.80 1935 3.2 50.8 9,765,252 3934— a9 233%4— 17% 3.1 23.9 
1.30 1916 10.3 9.4 8,218,985 90 — a4 90 — 55% 1.4 32.2 
1.20 1935 13.8 None 2,314,543 3. —. 2 — 17% 5.5 10.1 
1.40 1927 None 0.9 484,238 363%4,—al0% 36%4— 17% 48 10.9 
1.10 1925 1.7 None 899,608 385%4— 734 385%— 197% 3.2 15.0 
g2.00 1926 153.2 22.7 11,006,365 60%— 38 60%4— 38 3.8 17.0 
1.40 1878 None None 4,895,153 63%— 19% 381%4— 303% 3.1 21.0 
1.85 1863 5.3 None 1,242,795 71 —a25% 53 — 41 3.9 17.6 
1.35 1900 None 19.1 4,944,933 4654— a4l4 397%— 30% 3.1 14.6 
1.00 1940 13.4 8.9 916,907 393%,— 43% 244%4,— 16% 4.3 32.4 
1.75 1947 71.0 23.5 2,071,642 62 — a3%  —-38y 2.3 14.6 
g1.60 1938 5.6 6.1 973,115 28114— 36 28114—148 0.5 28.0 
0.50 1952 None None 1,760,000 244%4— 11 244%— 11% 2.1 27.0 
2.40 1935 None None 1,456,065 h97 —al9 h97 — 64% 2.8 21.4 
2.40 1947 25.0 15.0 1,124,855 74,— 38% 74K%— 55% 3.8 15.2 
1.30 1915 19.2 None 2,350,240 4234— 30% 4234— 3034 3.4 15.6 
1.02 1940 None None 1,770,128 47'1,— a3%h 4714—a20Y% 2.1 13.1 
1.83 1921 None None 10,020,000 425~— a9%K 4254—a26% 4.4 13.8 
2.50 1917 420.0. None 28,952,794 89- —al9% 89 — 705% 2.9 27.7 
1.67 1933 None None 1,193,655 a 514%4—al23% 501%4—a38 3.4 12.6 
2.00 1936 None None 1,050,000 h36%4—al3% h33 — 27 5.9 12.3 
1.35 1925 None None 1,403,650 577#%—al5 57R— 30% 2.7 11.9 
1.30 1927 9.0 11.4 1,589,892 363%4— a9% 363%4— 26% 3.8 16.8 
None None 14.1 21.3 486,122 48%4— 1 48%4— 20 et 11.5 








a—Adjusted. 


b—Combined common. 
‘ersion of called preferred stock. 
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c—Class B. 
y—Six months. 


h—Over-the-counter. 


g—Also paid stock. 


i—Class A. 


n—Pro-forma. 


x—Assuming full con- 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


Aluminium, Ltd. B 

Paying $2 annually, stock yields 
only 2.4% at recent price of 83 but 
growth prospects are outstanding. 
Using straight-line depreciation, earn- 
ings of company for 1954 were equal 
to only $3.87 a common share, vs. 
$4.24 (adjusted) for 1953. This de- 
cline in net was due to breaking-in 
costs of the new smelter at Kitimat, 
B.C. which clipped an estimated $3 
million or about 33 cents per share 
from profits. However, rising de- 
mand for aluminum, evident since 
the closing months of 1954, recent 
price increases and improved profit 
margins should result in a 1955 gain 
in net per share despite the 10 per 
cent stock dilution resulting from the 
January offering to stockholders of 


rights to buy one share for each 10 
held. 


American Metal C+ 

Stock has long-range speculative 
prospects but recent price of 56 
rather amply discounts this potential 
for some years ahead. (Paid $1.75 
plus 5% stock in 1954; 50c so far in 
1955.) Company reports 1954 earn- 
ings per share of $3.32 vs. $3.07 in 
1953. Gross dividend receipts from 
investments carried on the books at 
$31.9 million totaled $11.5 million 
last year. The recently discovered 
lead-zinc-copper-silver ore bodies in 
New Brunswick will be exploited by 
Heath Steele Mines, Ltd., owned 75 
per cent by company and 25 per cent 
by International Nickel. American 
Metal will provide the funds against 
the issuance of senior securities. Re- 
cently added to the investment port- 
folio were 71,201 shares of Copper 
Range Co. which is beginning pro- 
duction at its White Pine copper 
property in Michigan. 


Bohack, H. C. C+ 

Shares are semi-speculative, but 
have long-term growth potential. At 
41 stock yields 4.9% on $2.00 annual 
8 


dividend. Sales for 1954-55 rose 5 
per cent to a new peak, carrying 
earnings up 15 per cent to $3.53 per 
share, a new high. This regional groc- 
ery chain operates 184 stores in 
Brooklyn and Long Island (N. Y.). 
Growth prospects appear promising 
in view of increasing benefits from 
the company’s modernization pro- 
gram and concentration of stores in 
an area of growing population with 
a high level of disposable income. 
Lower distribution costs as a result 
of the compact area served and cen- 
tralized warehousing are also favor- 
able earnings factors. 


Bullard C+ 

Stock, now at 38, is a cyclical is- 
sue and highly volatile marketwise. 
(Paid $4 plus 10% stock in 1954; 
50c so far this year.) Because a sub- 
stantial amount of defense orders 
were completed by mid-1954, net 
declined drastically in the last two 
quarters, and the order backlog was 
reduced to $11.6 million as of year- 
end vs. $34 million December 31, 
1953. However, by last March 14, 
it had risen to $14.6 million, largely 
as a result of improving civilian de- 
mand. Both profits and shipments in 
the half first of 1955 have been at a 
low level due largely to change-over 
operations incident to redesigning 
three of company’s major machine 
lines, and also reflecting the disap- 
pointing order volume prior to the 
recent pick-up. But shipments are 
expected to show a moderate uptrend. 


Commonwealth Edison A 

Stock, now at 40, is suitable for 
inclusion in conservative portfolios 
for income and growth. (Pays $1.80 
annually.) Although conversions of 
preferred stock during 1954 raised 
the total of outstanding common by 
more than 2 million shares, the effect 
on per share earnings will be offset 
by the elimination of $2.8 million in 
preferred dividends. Company re- 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


ported profits equal to $2.70 per 
share vs. $2.38 in 1953, but 1955 net 
will be reduced approximately 25 
cents per share as a result of trans- 
ferring the gas business to Northern 
Illinois Gas. The construction budget 
for the four-year period 1955-58 calls 
for spending about $420 million, with 
$150 million to be raised by new 
financing. 


Congoleum-Nairn B 

Now at 21, shares constitute a 
businessman’s risk. (Paid 25c so far 
this year; $1.25 im 1954.) A lag in 
consumer buying that hit most of the 
home furnishing industry during the 
first half of 1954 and a seven-week 
strike at one of the company’s plants 
adversely affected operations last 
year. Sales receded about 5 per cent 
and earnings fell to $1.33 a share, 
from $1.96 in 1953. However, signi- 
ficant improvement occurred in the 
last six months of 1954, when earn- 
ings equaled 97 certs a share, up 
from 36 cents in the first half. The 
sharp recovery in sales and earnings 
is expected to continue in 1955, per- 
haps paving the way for a return to 
the former 37¥4-cent quarterly divi- 
dend rate. 


Curtis Publishing C+ 

Stock, now at 8, is an unattractive 
speculation. (Pays 20c annually.) 
Hard pressed by competition from 
television, 1954 advertising linage fell 
below the year-earlier level. With 
selling costs higher, and production 
expenses larger, earnings declined to 
52 cents a share, compared with 61 
cents in 1953. Circulation of the 
Saturday Evening Post and Better 
Farming made slight gains over 1953 
figures, but Ladies Home Journal, 
Holiday and Jack & Jill lost ground. 
A new quarterly magazine, called 
Bride-To-Be, is to be introduced at 
mid-year and will be sold only at 
newsstands for $1 a copy. Further 
intensification of competition and in- 
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creasing production expenses will 
limit any near-term improvement in 
earnings. , 


Kroger Bo 

Shares are of investment quality 
with moderate growth prospects. At 
44 yield is 4.6% from $2 annual divi- 
dend. Sales for the fiscal year ended 
January 1 rose 5 per cent to a new 
peak despite 132 fewer stores in 
operation. Kroger has been combin- 
ing smaller units into large super 
market type stores. Earnings reached 
a new peak of $4.04 per share (vs. 
$3.40 for 1953), reflecting benefits 
from the new method of writing off 
leasehold improvements, accelerated 
depreciation, elimination of EPT (45 
cents per share in 1953) and operat- 
ing economies. Statistically, Kroger’s 
record has been about average for the 
industry. Over the longer term, how- 
ever, earnings should benefit from the 
company’s modernization program 
and expansion into wider profit-mar- 
gin non-food lines. 


Mack Trucks C+ 

Now at 20, this speculative issue 
has had an erratic earnings and divi- 
dend record. (Paid 5% stock in 
1954.) Last year’s 31 per cent sales 
drop was entirely due to a sharp cut- 
back in military business. Earnings 
fell to 80 cents a share from $1.63 in 
1953. The 1955 product line has been 
broadened to include city delivery 
trucks and Mack hopes to capture a 
larger share of this year’s medium 
and heavy duty truck market. The 
outlook for parts and service volume 
remains favorable and a new $17 mil- 
lion defense contract was received at 
the close of 1954. The recent acquisi- 
tion of White Industries and Radio 
Sonic Corporation has put Mack in 
the electronics field. Some earnings 
improvement should result in 1955, 
but early resumption of cash divi- 
dends appears unlikely. 


Pacific Finance Cc 

Stock at 40 yields 5.0% on $2 
annual dividend and has‘growth pros- 
pects. Despite lower acquisitions, in 
the first half- of 1954, gross income 
for the full year advanced 5 per cent 
to a new peak for the twelfth con- 
secutive year. Greater competition, 
higher collection costs and expenses 
involved in opening new offices, how- 
APRIL 6, 1955 


ever, squeezed profit margins and 
earnings dropped 7 per cent to $3.40 
per common share. Last March 16, 
the company offered $14 million de- 
benture 414s of 1967. Proceeds were 
used to replace $9 million debenture 
5'%4s, with the remainder to be used 
to finance expansion. Pacific Finance 
has compared favorably with other 
instalment sales financing companies 
so far as gross income growth is con- 
cerned. Competition on the West 
Coast (especially from the Bank of 
America), however, has resulted in 
narrow profit margins. 


Sears, Roebuck A 

Stock now at 81 is a sound issue 
representing the largest mail order 
house. (Paid $3.05 in 1954; $1.80 
so far in ’55.) Sales for the fiscal 
year ended January 31, 1955 declined 
less than one per cent from the pre- 
vious year’s peak due to lower vol- 
ume during the first half. Net in- 
come, however, advanced about 20 
per cent to an all-time high of $5.82 
per share, reflecting principally elimi- 
nation of the excess profits tax (45c 
per share in fiscal 1953), profit of 
$13.1 million from sale of securities 
of eight subsidiaries and wider profit 
margins. Part of the proceeds from 
sale of the securities will be used for 
future expansion. According to 
Chairman Theodore Houser, sales 
and earnings thus far this year have 
been above the previous year’s level 
and should continue through this 
spring. During 1954, eleven retail 
stores were opened in new communi- 
ties while six small stores were 
closed. Retail stores (excluding for- 
eign) total 699; mail order plants— 
11. It is believed that retail stores ac- 
count for over 70 per cent of total 
sales, the remainder being contributed 
by the mail order division. 


Socony-Vacuum A 

Now at 53, stock is a high-grade 
income issue. (Paid 50c so far this 
year; $2.25 in 1954.) Socony will 
soon introduce a new regular grade 
gasoline having a higher octane rating 
and containing three special additives 
for quality betterment. Earnings de- 
clined slightly last year to $5.25, 
from $5.35 in 1953, due mainly to 
lower crude allowables and reduced 
prices for refined products. Substan- 
tial capital expenditures for 1955 in 


the Western Hemisphere will at 
least equal the $265 million spent in 
1954. Socony’s estimated Canadian 
reserves increased to 82 million bar- 
rels at the end of 1954 from about 
38 million a year earlier. Through 
oil agreements with Middle Eastern 
governments, the company now has 
interests equal to 6 billion barrels of 
proved reserves in that area of the 
globe. A moderate gain in earnings 
is expected this year. 


Southern Co. B 
A businessman’s growth commnut- 
ment, stock at 21, appears fairly 
priced. (Paid 80c in 1954; 22%4c so 
far in 1955.) Company’s plans for 
1955 contemplate the sale of about 
500,000 shares of common towards 
the end of the year and two earlier 
bond issues by subsidiaries. Georgia 
Power will market $12 million in 
May and in June $15 million will be 
offered by Alabama Power. Proceeds 
of parent company’s equity financing 
will be invested equally in the com- 
mon stock of these two concerns. 
Gulf Power Company and Mississippi 
Power, the other units in the system, 
will need no permanent capital ad- 
ditions this year. Over-all construc- 
tion costs are budgeted at $78 million 
for 1955 and for the three-year pe- 
riod 1955-57 at $240 million. Gen- 
erating capacity will be increased by 
466,000 kw to 3.5 million kw. 


Waiworth C+ 

Now at 11, shares represent a radt- 
cal speculation. (Dividends omitted 
since December 1953.) Dividend pay- 
ments may be resumed by June, de- 
pending on how well profits hold up. 
Earnings for the first quarter of 1955 
are estimated at 25 cents a share com- 
pared with three cents in the same 
period a year ago. A deficit equal to 
48 cents a share was reported for 
full 1954, as the result of depressed 
selling prices, higher production costs 
and a month-long strike at two plants. 
Walworth will begin initial produc- 
tion of plastic valves and fittings in 
June. The company supplied parts 
for the atomic submarine Nautilus 
and is now working on valves and 
fittings for the Sea Wolf. While a 
modest profit is indicated for 1955, 
long term prospects are unfavorable 
for development of a stable earnings 
rate. 
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Chrysler Back in 
Earnings Stride 


Profits for the first two months of the current year 


exceeded those for all of 1954. The company appears 


to have reestablished its former large earning power 


ast year was a disastrous one for 
Chrysler Corporation. The com- 
pany’s earnings were the smallest 
witnessed since the depression year 
1934 except for the tax-restricted re- 
sults for 1942; even 1938 profits were 
larger. This unit’s share of the do- 
mestic passenger car market shrank 
from 20.3 per cent to 12.9 per cent, 
the lowest proportion since 1931, 
when its Plyimouth—by far its largest 
seller today—was still relatively new 
and had yet to attain its present im- 
portance, 

It happens that 1931 was the first 
year that Plymouth ranked third in 
unit sales behind Chevrolet and Ford 
—a position it maintained without 
interruption through 1953—but in 
1931 this eminence was achieved 
largely through default on the part 
of other makes. Plymouth garnered 
only 4.9 per cent of the industry’s 
unit market in that year, against an 
average of around ten per cent for the 
postwar period through 1953. But last 
year it slipped to fifth place, behind 
Buick and Oldsmobile, and accounted 
for only 6.9 per cent of new car regis- 
trations. Other Chrysler makes also 
lost ground, Dodge falling from five 
per cent of the total to 2.8 per cent. 


Root of Troubles 


Earnings were far below 1953 
levels in each of the first three quar- 
ters, with a deficit of $1.39 a share in 
the third quarter despite a tax credit 
nearly equal to total tax accruals for 
the first half. Considerable improve- 
ment was shown in the fourth quar- 
ter, which contributed four-fifths of 
the year’s profits, but even that period 
failed to measure up to 1953 stand- 
ards. Dividends were cut in half at 
mid-year, and still far exceeded earn- 
ings. 

The principal difficulty was poor 
public acceptance of the company’s 
1954 models. The cure for such a 


10 


condition is obvious, though expen- 
sive, and was taken promptly and 
with great success. The company’s 
1955 line was extensively restyled, 
and has had a very favorable recep- 
tion at the hands of car buyers. From 
a low equal to 9.8 per cent of the 
domestic passenger car market last 
October, new registrations of the 
company’s products rose to 11.8 per 
cent in November, 13.6 per cent in 
December and an estimated 18 pe 
cent thus far in 1955. | 


Cure Proves Successful 


Net income for the first two months 
of the current year exceeded the total 
for the full year 1954. This would 
appear to indicate a full-year total of 
around $13 a share. There now ap- 
pears to be little chance of attaining 
any such figure as this, even if a 
strike can be avoided, for sales are 
bound to slacken to some extent later 
in the year. But the performance 
recorded thus far proves that the 
company has been able to reestablish 
its former large earning power. Man- 
agement appears to be dead serious 





Chrysler Corporation 
Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1936 $667.1 $7.13 $6.00 693%—423%4 
1937 769.8 5.83 5.00  6754—23 

1938 413.3 2.16 100 44%4—17% 
1939 549.8 4.24 2.50 47%4—26% 
1940 744.6 4.34 2.75 457%—-2634 
1941 888.4 4.61 3.00 36%—20% 
1942 623.7 1.78 1.75 35%—21% 
1943 886.5 2.68 1.50 423%4—333%%4 
1944 1,098.1 285 150  49%—38% 
1945 994.55 4.31 1.50 70%—4534 
1946 870.0 3.09 1.50 70%—37% 
1947 1,362.6 7.72 2.871% 66%—42% 
1948 1,567.9 10.25 4.00  6534—50% 
1949 2,084.6 15.19 5.25  68%4—44% 
1950 2,190.7 1469 9.75 84%4—62% 
1951 2,546.7 827 7.50 8234—65% 
1952 2,601.0 9.04 600 98 —68% 
1953 3,347.9 8.59 600  96%4—5834 
1954 2,071.6 2.13 4.50 72%4—56%4 
1955 aes a0.75 a74%zA—66% 





*Has paid dividends in each year since 1926. 
a—To March 30. 









in its attempt to recapture 20 per cent 
of the passenger car market, and re- 
gards this as only an initial goal. 
Whether a figure materially above 
20 per cent can be attained remains 
to be seen. But even if competition 
prevents this, additional growth in 
earnings will still be possible. A pro- 
gram intended to decentralize respon- 
sibility for profits among the various 
divisions is being carried out, but 
will probably not realize its full po- 
tential for some time. In addition, an 
aggressive modernization and im- 
provement effort will considerably 
improve operating efficiency. In order 
to finance this effort, the company 
committed itself about a year ago to © 
a $250 million loan from Prudential 
Insurance, payable $62.5 million each 
July 1 from last year through 1957. 


An Important Step 


Acquisition of Briggs Manufactur- 
ing facilities late in 1953 may be re- 
garded as one of the important steps 
in the program, which may include 
entrance into production of other 
parts and components now being pur- 
chased from outside suppliers. While 
responsibility is being dispersed, pro- 
duction will be centralized wherever 
large-volume output offers potential 
savings. Even where present facilities 
do not need expansion or replace- 
ment, they will be rearranged in many 
instances in order to reduce handling 
costs and effect any other economies 
which may be available. 

With no other debt outstanding, 
and no preferred stock, the loan from 
Prudential will not over-extend a 
company of Chrysler’s size and 
normal earning power. Profit margins 
will be improved this year by a sub- 
stantial relative decline in the im- 
portance of low-profit defense work, 
which is expected to total only $250 
million against $290 million in 1954 
and $650 million in 1953. 

At present dividend rates, the stock 
affords a yield of only a little over 
four per cent, but the improvement in 
earning power will undoubtedly be 


‘reflected in drvidend payments with- 


out too great a lag. The stock at 72 is 
quoted well below its 1952 peak of 
98, and appears more _ reasonably 
valued than most other equities of 
similar grade in relation to probable 
earnings and dividends for the next 
few years. 
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Borden Sets New Earnings Peak 


Although company's sales were off last year as 


the result of lower average selling prices, profits 


hit a new record. Shares have investment appeal 


ecause Borden was prepared, the 

98-year old company was able 
to take advantage of the nation’s 
most prosperous peace-time year, 
1954. Through research, moderniza- 
tion, new plants, products and acqui- 
sitions the company benefited from 
population growth, high employment 
and lower taxes. The result was that 
at year-end Borden reported profits 
and volume of products handled at an 
all time high. Dollar sales fell two 
per cent because of lower prices. This 
was partly because of price reductions 
which followed the April 1 drop in 
dairy support prices. 

The Borden Company is one of the 
largest companies in the dairy prod- 
ucts industry, processing and distrib- 
uting milk and related products, ice 
cream, evaporated and condensed 
milk and cheese. It also manufactures 
instant coffee, mince meat, soy bean 
oil and meal, casein and synthetic 
resin adhesives, plastic molding com- 
pounds and certain chemicals; sells 
butter and eggs. 

Milk is Borden’s most important 
product. Last year 51.7 cents of each 
sales dollar came from such products 
as homogenized milk, cream, choco- 
late milk, butter milk and cottage 
cheese. Despite the fact that prices 
for these products were generally 
lower than in 1953, dollar sales rose. 
Credited for this was increased vol- 
ume, hard selling, modernization of 
old plants, and new factories. 

In addition, the company extended 
its milk operations to several new 
territories. The purchase of Sturte- 
vant Dairy Products Company 
opened the Quad Cities market of 
Rock Island, Moline and East Mo- 
line, Ill., and Davenport, Iowa. Sani- 


| Seal Dairies brought Borden into the 


Saginaw, Bay City and Midland, 
Mich., markets. The company estab- 
lished its first branches in Arkansas 
by acquiring the Parker Mayflower 
Dairy Company of Little Rock and 
the Purity Ice Cream & Milk Com- 
pany of Hot Springs. Two new mar- 
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kets in Mississippi were opened by 
acquiring the Purity Milk Company 
of Meridian and Lanes Creamery of 
Jackson. 

As Borden likes to remind stock- 
holders, a potential Borden customer 
is born every eight seconds. And 
chances are he will drink plenty of 
milk. For today each American con- 
sumes 18 per cent more milk and 
cream than he did before the war. 
For this reason Borden is continuing 
its preparedness program—$18.3 mil- 
lion has been authorized for expan- 
sion and modernization in 1955. 

Ice cream consumption was not as 
high as had been hoped because of 
unseasonably cool weather last sum- 
mer. But it was still about the same 
as in 1953, ringing ’up 15.5 cents of 
each sales dollar. The trend away 
from bulk ice cream to packaged con- 
tinues strong. The company extended 
its distribution to Arizona, and 
rounded out its operations in Missis- 
sippi through the acquisition of the 
McLeran Ice Cream Company of 
Tupelo. Under the Elsie brand name 
a new line of ice cream novelties 
aimed at children was introduced in 
the New York City area. 

Like ice cream, there was no great 





Borden Company 


Earned 


Net Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1937.. $237.6 $1.43 $1.60 28 —16 

1938.. 212.0 1.51 140 1954—15 

1939.. 2088 181 140 22 —16% 
1940.. 216.8 1.72 140  24%4—17 

1941.. 259.1 1.88 1.40 . 21%—18% 
1942.. 325.4 1.91 140 2234—18% 
1943.. 3719 2.17 150 .30 —2234 
1944.. 4105 2.35 1.70 3454—2834 
1945.. 4595 285 180  45%4—3314 
1946.. 543.00 4.64 2.25 573%4—42% 
1947.. 603.0 4.61 2.55  4934—38% 
1948.. 649.6 446 °2.55  4454—3734 
1949.. 613.8 5.10 2.70 51 —38% 
1950.. 631.1 469 280 51%—45 

1951.. 7228 4.20 280 524%—46 

1952.. 768.0 4.11 2.80  5434—4934 
1953.. 792.3 4.71 280 613%4—52% 
1954.. 776.8 4.82 a2.80 b741%4—57%4 





*Has paid dividends in every year since 1899. 
a—Plus 10% stock. b—1954-55 range through 
March 30. : 





change in the cheese division. How- 
ever, because of changes in distribu- 
tion methods, profits were substan- 
tially better. To boost them still more, 
Cheddar and Swiss factory-packaged 
cheese will be heavily promoted this 
year. One aid will be more attractive 
packaging. Increasing popularity of 
Borden’s Bake ’n Eat biscuits kept 
the biscuit plants at Atlanta, Dallas 
and Los Angeles operating near ca- 
pacity last year. A fourth plant may 
be built in the Northeast in order that 
shipping charges may be cut. 

In the food products division, bus- 
iness was not so good. The trouble 
was competition, unsettled prices and 
the cost of developing new products. 
Tonnage and dollar sales were lower 
than record 1953, and profits de- 
clined. One costly but necessary ex- 
pense was the withdrawal of stocks of 
old-type Starlac and the introduction 
of Instant Starlac. Although its intro- 
duction required additional advertis- 
ing the company expects to strength- 
en its leadership in the nonfat dry 
milk field with the new product. In- 
stant coffee is gaining in popularity 
throughout the country. But Borden 
found that competition plus costly ad- 
vertising and merchandising increased 
last year too. 

Chemicals are becoming increasing- 
ly more important to Borden. Last 
year although profits were off slight- 
ly, over-all tonnage and dollar sales 
increased. Formaldehyde output was 
upped by new facilities at Bainbridge, 
New York and full capacity operation 
of the plants at Demopolis, Alabama 
and Springfield, Oregon. Sales of 
resin adhesives and products for the 
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paint industry topped 1953. Products 
introduced last year included: Wet 
strength resins for the paper indus- 
try; new latex paint thickeners and 
stabilizers; improved seaming adhe- 
sives for tinless metal containers; an 
improved shell mold resin for the 
foundry industry, and a water-resist- 
ant bonding adhesive. 

Borden’s stockholders have fared 
well, cash dividends having been paid 
for 56 years. Last October 11, Borden 
paid a 10 per cent stock dividend, the 


first since 1931. At its current price 
of 65 the stock yields 4.3 per cent on 
the basis of the $2.80 in dividends 
paid in each of the past five years. 
And with earnings last year amount- 
ing to $4.82 per share, and prospects 
favorable for continued good busi- 
ness, it would appear that the com- 
pany could easily increase the rate of 
pay-out to shareholders. While gen- 
erally considered an income issue, the 
stock also has growth characteristics. 
THE END 


A New Plan To Obtain 
$2,600 Extra Annual Income 


Here is a tailored investment program designed to 


give the individual a steady and fairly liberal return 


from good quality preferred and common stocks 


dle funds can be employed to bring 

in extra income much the same as 
an idle worker can turn his time to 
improved use if directed in the right 
paths, Funds made available from 
sources Offering low rates of yield 
can be invested so as to earn a steady 
and fairly liberal return from good 
quality securities selected with this 
purpose in mind. In either case, the 
interested individual has an oppor- 
tunity to utilize some part of his capi- 
tal to better advantage. 

From an investment of slightly 
more than $50,000, an annual return 
of $2,651 is available from the good 
quality preferred and common stocks 
listed in the accompanying tabulation. 
The average yield from the four pre- 
ferred issues at present prices is 4.4 
per cent while that from the ten com- 
mon stocks is 5.65 per cent or better 
than 5.2 per cent on the total invest- 
ment. The suggested division of funds 
is about one-third in preferred stocks, 
the remainder in common. 

This carefully selected portfolio 
represents a broad cross-section of 
industry including both capital and 
consumer goods fields, the public 
util‘ties and the rails. The Worthing- 
ton Corporation preferred stock and 
the International Harvester comnion 
carry high quality ratings for capital 
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goods representatives. Consumer 
goods makers such as American 
Tobacco and Standard Brands are 
among the longer-term dividend 
payers—50 years or more—while 
Norfolk & Western Railway is an- 
other in the 50-plus category. 
Among the utilities, Pennsylvania 
Power & Light common has_ been 
selected because of its earnings 
stability coupled with moderate 
growth. Wide industrial diversifica- 
tion rules in its service area while 
vigorous residential demand is con- 
tinuing.. Last year the company re- 


ported new highs in residential, farm 
and commercial electric use with 
home use climbing the fastest. The 
area served by Public Service Elec- 
tric & Gas has similar characteristics, 
and both companies are benefiting 
from large capital expenditures and 
increases in generating capacity. 

The better quality utility shares are 
known for their defensive character- 
istics, with less marked changes in 
earnings and price range during 
periods of declining economic activity. 
American Tobacco, S. H. Kress and 
Standard Brands are in the same 
category while National Steel, for a 
heavy industry representative, has 
shown better than average earnings 
stability. The dividend policy of the 
last-named has been highly conserva- 
tive throughout most of its 27-year 
history, but it has made disburse- 
iments in each full year following in- 
corporation late in 1929, 

The individual investing in this 
balanced portfolio will also have a 
stake in building materials, oil and 
sulphur. Flintkote, Sinclair Oil and 
Texas Gulf Sulphur should follow the 
growth trend of their respective in- 
dustries. The rise in population and 
in home and car ownership favors the 
long-term prospects of the first two. 
Demand for sulphur has been increas- 
ing rapidly because of broadening de- 
mand by the chemical industry, by 
fertilizer manufacturers, oil refining, 
paints, iron and steel, rayon, and 
cellulose film. 

The portfolio as a whole is de- 
signed for all but the most conserva- 
tive accounts and so should effectively 
meet needs of the average investor. 


$50,000 Portfolio Returns 5.2 Per Cent 


Shares Preferred Stocks 

25 Amer. Sugar Refining 7% 

50 Chesapeake & Ohio 344% 

100 Public Service Elec. & Gas $1.40 
50 Worthington Corp. 444% prior 


Common Stocks 

40 American Tobacco 
100 Flintkote 
100 International Harvester 
50 Kress (S. H.) 

= National Steel 

0 
100 Penna. Power & Light 
50 Sinclair Oil 
100 
100 


“Paid last year or current indicated rate. 


Recent Annual 


Income 
$175 
175 
140 
225 


Cost *Dividend 


$176 
300 
200 
150 
150 
175 
240 
130 
215 
200 


—_ -- 


$2,651 
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For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Substantial increase in production has yet to lead to any 


appreciable rise in inventories. This will appear later, 


adding still further to the existing high level of demand 


While other factors also played a part, the 
reduction in business inventories from $82 billion 
in September 1953 to $77.3 billion in December 
1954 was responsible for a good deal of the 1953-54 
decline in output. After such a development, it is 
normal for stocks of goods to continue to slide for 
a time after production has turned upward, but 
so substantial a recovery in industrial activity as 
has been witnessed since last summer should, by 
now, have produced an appreciable gain in inven- 
tories at all business levels. 


This has not been the case. Sparked by an 
increase in manufacturers’ new orders from less 
than $22.6 billion last August to $25.7 billion in 
February, industrial. production rose from 123 per 
cent of the 1947-49 average to 133 per cent. But 
all this rising output, and more, entered distributive 
channels; producers’ stocks continued to drop 
through January of the current year and showed 
only a microscopic advance in February. Whole- 
sale and retail inventory data for February have 
not yet been issued, but from August to January 
their combined stocks declined by some $600 mil- 
lion; total inventories fell $800 million. 


In some lines, notably steel and non-ferrous 
metals, supplies are too short to permit users to 
build up their holdings, much as they would like 
to do so. But there is little question that business 
will be able to add to its stocks over coming 
months, adding still further to the high level of 
demand now stemming almost exclusively from 
requirements for. final consumption. Thus, even 
if there are major strikes in the automobile in- 
dustry (or a material slackening in auto output 
in the event that strikes can be avoided), industrial 
output promises to be well sustained. 


Even after allowing for the favorable influence 
exerted by the earlier date of Easter this year, re- 
tail trade has shown exceptional year-to-year gains 
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in recent weeks. For the latest week reported, de- 
partment stores increased their volume by 14 per 
cent. It is estimated that March sales by all 
stores for the current year were up by seven per 
cent, and were nearly four per cent higher than the 
previous (1953) March record. The favorable 
trend of employment and payrolls promises similar 
comparisons over coming months. 


The implications of the recently announced 


_ official survey findings that capital outlays by busi- 


ness would increase this year are confirmed by a 
similar survey conducted among the members of 
the National Association of Purchasing Agents. 
This groupefound a number of instances of com- 
panies which have raised their sights in 1955 ex- 
penditures, and no examples of retrenchment. 


Many observers outside the automobile in- 
dustry have had their fingers crossed as they have 
read increasingly optimistic forecasts of 1955 sales 
from leaders in this field. It seems wholly out of 
the question that recent and scheduled early future 
output rates can be maintained very long, but the 
exceptional vigor of automobile demand for some 
months before the usual seasonal peak indicates 
that optimism is justified. Equally significant is 
the widespread demand for two-tone paint jobs, 
whitewall tires, automatic transmissions, power 
steering and other expensive gadgets. 


In the absence of any general overvaluation 
in equity prices, the apparently excellent business 
prospect makes an ‘unlikely background for any 
serious weakness in equity prices, barring war. 
Trends in earnings and particularly in dividend 
payments favor resumption of the market advance. 
This may not come immediately, and another verti- 
cal rise such as that which started in September 
1953 is neither desirable nor likely, but commit- 
ments in sound equities are fully warranted. 


Written March 31, 1955; Allan F. Hussey 
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CURRENT TRENDS 











Car Loadings Still Rising 


Freight car loadings for the first eleven weeks 
of this year rose 4.7 per cent over the same 1954 
period with the bulk of the rise coming in the more 
recent weeks. During the week ended March 19 
the increase over one year earlier was 7.6 per cent. 
The 13 regional Shippers Advisory Boards estimate 
that freight car loadings of the 32 principal com- 
modity groups will show an average rise of 7.1 
per cent during the second quarter, compared with 
the 1954 period, and that the Great Lakes and 
Allegheny areas should enjoy the largest gains. 
Groups which are expected to do the best compara- 
tively are automobiles and trucks, up 33 per cent; 
ore and concentrates, 20 per cent; vehicle parts, 
14.4 per cent; iron and steel, 11.5 per cent; agri- 
cultural implements and vehicles other than auto- 
mobiles, 10.4 per cent; coal and coke, 10.1 per 
cent; cement, 7.1 per cent; brick and clay prod- 
ucts, lime and plaster, 6.9 per cent; frozen foods, 
fruits and vegetables, 6.8 per cent; non-ferrous 
metals, 6.2 per cent; lumber and forest products, 
5 per cent. 


Motor Vehicle Sales at Peak 


Totaling up early year figures, the Automobile 
Manufacturers Association finds that a few new 
records for motor vehicle factory sales have been 
set. It was the best February for passenger car 
sales (678,254) while the car, truck and bus total 
(745,491) exceeded the previous high set in the 
1951 month by more than 127,000. New highs in 
both categories were also announced for January 
and February combined. Testifying to the broad- 
ened market for passenger cars is the fact that 
February was the third best month for auto sales, 
topped only by June and August, 1950. February 
is usually not such a good month for car sales as 
some of the warmer weather months. 


More Houses 


Latest housing estimates from Housing Admin- 
istrator Albert Cole stated it is quite possible that 
home construction this year will reach 1.3 million 
units, the second highest total on record. Next 
year is figured to be about the same. At the 1.3 
million rate, home building this year would fall 
between the record 1.39 million units built in 1950 
and last year’s 1.2 million. Only cloud on the ho- 
rizon is that the number of vacancies seems to be 
increasing slightly, but not at a rapid enough pace 
to establish a trend. 
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Oil Prospects 


Reports now being issued by the major oil com- 
panies show earnings about in line with expecta- 
tions. The best 1954 showings were generally made 
by companies with large international interests 
(such as Texas Company and Standard Oil of Cali- 
fornia) though companies whose interests are pri- 
marily domestic also did comparatively well. Most 
leading companies are agreed that domestic de- 
mand for petroleum products should resume its 
normal. growth pattern this year, with an increase 
of between four and five per cent predicted. How- 
ever, a Chase National Bank economist warns that 
petroleum stocks may be approaching a burden- 
some level which, unless corrected, could bring a 
repetition of last year’s price weakness during the 
spring and summer months. 


Machine Tool Comeback 


The rate of machine tool orders continued to 
improve in February, rising to $62 million for the 
month, compared with $60 million in January and 
only $47 million. in February, 1954. With ship- 
ments remaining comparatively low, the industry 
backlog increased to 4.2 months of production at 
the demonstrated monthly rate, up from a low 
point of 3.1 months last November. Industry 
sources now hope for $800 million of new busi- 
ness during the current year. While this goal ap- 
pears rather optimistic, improvement over the $560 
million of new orders booked in 1954—which rep- 
resented a 35 per cent decline from the 1953 level 
—now seems possible. 


Drug Mergers 


The merger trend has been increasingly evident 
in the drug industry recently. Stockholders of 
Warner-Hudnut and Lambert Company have ap- 
proved a combination of the two firms into War- 
ner-Lambert Pharmaceutical Company, on a share- 
for-share basis. Chesebrough Manufacturing and 
Pond’s Extract Company have agreed in principle 
on a merger plan which would call for the issuance 
of 7/10 share of Chesebrough for each share of 
Pond’s; the latter company is said to be compar- 
able in size to’ Chesebrough, maker of Vaseline 
products. Bristol-Myers, however, ran into a snag 
in attempts to acquire control of Emerson Drug 
(Bromo-Selizer) when large stockholders of Emer- 
son (which has shown a profit in every year since 
1888) decided to turn down a Bristol offer of $16 


a share. 
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Electronic Office Equipment 


Electronic computers and other new devices are 
growing in importance in the office equipment in- 
dustry, helping to offset competitive pricing in con- 
ventional types of equipment. In addition to such 
giants as Remington Rand and International Busi- 
ness Machines, some of the smaller companies in 
the field are pushing electronic developments. 
Monroe Calculating Machine, for example, has 
two practical electro-mechanical machines, that are 
priced within reach of moderate-sized business 
firms. In the fully automatic field, an electronic 
subsidiary of Monroe has a multiple unit computer 
than can be purchased inf small units to fit the 
user’s needs. 


TV Shipments Climb 


More than 637,000 television receivers were 
shipped to dealers during January, a seasonal de- 
cline from the December level but a four per cent 
gain over the 612,622 shipped in January 1954. 
Dealers in New York State continued to take the 
largest number, about nine per cent of the total, 
foHowed by California, Pennsylvania, Illinois. 
Texas, and Ohio in that order. The number of 
radio and television receivers in the hands of the 
American public continues to increase. As of Jan- 
uary 1, 33.8 million TV sets were in use compared 
with 27.8 million one year earlier. Revised figures 
for the number of radio sets, including automobile 
and portable radios, reached 128.9 million com- 
pared with 117 million as of January 1, 1954. 


Strike Preparedness 

At the C.I.0. United Auto Workers convention 
in Cleveland, the delegates agreed to set up a strike 
fund of $25 million. This will be done by increas- 


ing member dues from $2.50 a month to $7.50, 
the highest ever paid by the Auto Workers. When 
the fund reaches $25 million, dues will be cut back 
to $2.50. But if it slides to less than $20 million, 
dues will be boosted to $3.50 until the $25 million 
figure is reached again. The fund is a prepared- 
ness measure taken by the union as it readies for 
a showdown with General Motors and Ford on its 
demand for a guaranteed annual wage. Their pres- 
ent contracts expire around Memorial Day and if 
not renewed by that time, the union men may well 
walk out. 


Corporate Briefs 

Glen Alden Coal proposes a change in its charter 
that would enable the company to engage in activi- 
ties other than hard coal. 

Illinois Zinc will distribute on April 12: one addi- 
tional share of common for each share held of rec- 
ord April 1. 

Northrop Aircraft had an order backlog of $366 
million on January 31, down from $411 million a 
year earlier. 

Owens-Corning Fiberglas has budgeted nearly 


$20 million for capital expenditures in 1955 and 
1956. 


Latest Market Statistics 


Mar. 30 Year 
*Price-Earnings Ratios 1955 | Ago 
50 Industrials ...... 13.41 10.14 
po | Se 11.30 5.44 
20 Utilities ......... 16.16 14.63 
*Average Yields 
50 Industrials ...... 4.26% 5.40% 
pO ES ees 4.90 6.31 
yg a 4.59 5.00 
GS Stocks -......... 4.32 5.38 





*Standard & Poor's Corporation; see also page 40. 


HOW THE MARKET MOVES 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U. S. Gov't 2%4s, 1972-67 97 2.72% Not 
American Tel. & Tel. 254s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964. 3.33 Not 
Beneficial Loan 2%s, 1961 3.43 10034 
Chicago, Burlington & Quincy 3%s, 

1985 101 3.08 105 
Cities Service 3s, 1977 3.13 100 
Commonwealth Edison 2%4s, 1999.. 3.17 103 
Oklahoma Gas & El, 2%4s, 1975.... 3.18 102% 
Pacific Tel. & Tel. deb. 234s, 1985.. 3.11 105 
Southern Pacific Co. 444s, 1969 3.85 105 
Southwestern Gas & El. 344s, 1970.. 3.17 10334 
West Penn Electric 3%s, 1974 3 329 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum..... 143 4.90% ‘Not 
Associated Dry Goods 54% Ist cum. 109 4.82 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............. 59 4,24 Not 
Champion Paper $4.50 cum 105 4.29 106 
Public Service E&G $1.40 cum. conv. 32 4.38 (1960) 
Reading 4% Ist par $50 non-cum... 43 4.65 50 
Wheeling Steel $5 Cum 5.00 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


— Dividends —. Recent 

, 1953 1954 Price Yield 
Dow Chemical $1.00 46 2.2% 
El Paso Natural Gas.......... *160 200 45 4.4 
General Foods > ae GR 
Standard Oil of California f *3:00.- 279. $B 
Union Carbide & Carbon 2500. 8. 29 
United Air Lines e 150 45 33 
Westinghouse Electric i 250 76 33 


*Also paid stock. .+Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-- Dividends —~ Recent 
1953 1954 Price Yield 


American Tel. & Tel $9.00 180 
Borden Company ‘ : 65 
Columbia Gas System k g 16 
Consolidated Edison : . 49 
Kress (S. H.) : z 52 
Louisville & Nashville F i 83 
MacAndrews & Forbes x 51 
May Department Stores i , 35 
Melville Shoe j ; 33 
Pacific Gas & Electric , ; 47 
Pacific Lighting 62% 2: 39 
Paap Bietris E86, ow ccesccsss . J 39 
Safeway Stores , : AL 
Socony-Vacuum Oil : 34 
Southern California Edison E : 48 
Standard Brands ; R 39 
Sterling Drug : . 45 
Texas Company . ; 94 
Union Pacific Railroad ’ 6.00 158 i 
Walgreen Company ; J 29 «5.5 
West Penn Electric 115 25 48 


*Also paid stock. {Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. : 


-- Dividends Recent 

1953 1954 Price Yield 
Allied Stores . y 54 5.6% 
Bethlehem Steel . ‘ 132 §4.5 
Brooklyn Union Gas d j 34 75.2 
Cluett, Peabody : ’ 43 58 
Container Corporation . 64 
Flintkote Company , . 44 
General Motors : d 94 
Glidden Company ‘ : 41 
Kennecott Copper ‘ : 110 
Olin Mathieson Chemical . é 53 
Simmons Company ; : 43 
Sinclair Oil t . 55 
U. S. Steel J : 81 
Worthington Corporation . . ; 58 


*Also paid stock. ¢Based on current quarterly rate. {Based 
on $2.50 actual. annual basis. .§Based on $6 indicated annual 
payment, 
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RESEARCH MAKES MARKETS 


Chemicals are modern tools of industry. Every 
year more of them are used to improve processes 
and produce better products at lower costs. 


American Cyanamid Company is working con- 
stantly to develop new chemical products and 
new uses for existing products through well- 
directed research... to create and build new 
markets for the many industries it serves. it : 
May we help you? a mesaeaes Cua 


AMERICAN Cyanamid COMPANY hae 






30 ROCKEFELLER PLAZA 
NEW YORK 20, N.Y. 











FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. «» LOUIS GUENTHER, Publisher, 1902-1953 


Emphasis on Income 


CURRENT DISCUSSION of 
the stock market has largely over- 
looked a cardinal factor which, how- 
ever, has been brought out clearly in 
recent New York Stock Exchange 
surveys. This neglected factor is one 
that investors recognize as important 
at first glance: dividend income. 
Institutional buyers, large individual 
buyers and small buyers of ‘stocks 
continue to place income at the top 
of the list of motives influencing them 
to put savings into equities. Perhaps 
it is advisable to mention that fact at 
this time since the recent stock mar- 
ket inquiry, by the nature of its pur- 
pose, looked into speculative buying 
rather than into income as a possible 
explanation of the sharp rise in prices 
in late 1954 and early 1955. 

Viewed from the perspective of in- 
come return, selected issues continue 
to offer a fair return. A rising trend 
of earnings and a larger cash flow as 
the result of accelerated depreciation 
charges strengthen the prospect that 
this year may set a record high in 
corporate dividend payments. This 
prospect will tend to take the edge off 
selling which may be expected to ap- 
pear from time to time as the nation 
faces the problems before it. 


Changing Role 


HE FAST TEMPO with 
which American industry is progress- 
ing has added to the duties placed 
upon the chief executives of Ameri- 
can corporations. The Chief is ex- 
pected today to be something of a 
business forecaster in his own right. 
Having decided where his company 
and its industry are going, he then 
has to plan accordingly. 

Recognition of the importance of 
the Chief’s planning function led the 
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American Management Association 
recently to draft the services of presi- 
dents and other leading executives of 
nine representative companies to ex- 
amine various aspects of company 
survival and growth in an expanding 
economy. Five main subjects were 
explored in detail and these depict the 
job requirements of a successful com- 
pany president today. The subjects 
were: (1) Setting precise company 
objectives, (2) Building firm financial 
foundations to sustain growth, (3) 
Exploring constantly the profit possi- 
bilities to be achieved through prod- 
uct diversification, (4) Developing 
markets and (5) Keeping himself, as 
Chief Executive, reasonably free of 
operational and. other responsibilities 
in order that he may devote a con- 
siderable part of his time to analyzing 
changing conditions and _ initiating 
plans to meet them. 


Fighting Waste 


HE AIRCRAFT manu- 
facturing industry has pared the costs 
of producing modern planes by nearly 
a million dollafs through the simple 
process of agreeing upon the specifi- 
cations and standardization ofa single 
bolt used commonly throughout the 
industry. Duplication of time and 
materials has been reduced, guess- 


work has been eliminated from the ° 


minds of suppliers as to what size 
and type of bolt to work on, and, as 
a result, the.danger to suppliers of 
carrying an inventory of a_ slow- 
moving bolt has been minimized. This 
accomplishment in the direction of 
standardization of an essential part 
is one of a number that are being 
achieved by the relatively young and 
growing aircraft manufacturing in- 
dustry that is becoming better stabil- 
ized after a period of hectic and at 
times topsy-turvy development. 















In' order to iron out some of the 
more common kinks and to eliminate 
wasteful industry methods, more than 
1,200 manufacturing executives in 32 
highly specialized areas are at work 
seeking new ways to improve the 
technological superiority of United 
States aircraft while cutting down 
costs. The specialists operate through 
committees and councils of the Air- 
craft Industries Association, a trade 
organization that is becoming as im- 
portant in its field as the long- 
established American Iron & Steel 
Institute in its field. 


Opposite Poles 


ROXY CONTESTS have 
served to highlight an interesting 
paradox in the field of equity invest: 
ment. The importance of institutional 
investors as measured by the size of 
their investment in stocks is con- 
stantly increasing. Conversely, the 
number of individuals owning equities 
is also rising. In order to win the 
support of managers of pension fund 
and other portfolios, proxy-seeker: 
have relied mainly on statistics and 
critical studies of management. To 
gain the support of individuals, these 
same proxy-seekers initiate merchan- 
dising campaigns that reflect the ap- 
peals commonly used by politicians 
seeking re-election and soap com 
panies endeavoring to sell more soap. 
Here slogans presumably count mort 
heavily than they do among run-of- 
the-mill portfolio analysts. 

Both trends hold the interest o! 
Congressional observers. Some feat 
the rise in institutional ownership 
may lead to over-concentration of 
equity control. Conversely, they seem 
to fear that broadened individual 
ownership may result in losses, But 
not even the Government can guat- 
antee against risk. 
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Have you a nose for news? 


BELIEVE Us, we have good news for your nose. 


It’s the world’s softest handkerchief—a new fab- 
ric of special fine rayon fibers —the first major im- 
provement in handkerchiefs since the loom. 


You have never felt a handkerchief so soft or so 
white. And it grows softer and whiter each time it’s 
laundered. 

This new rayon handkerchief drinks in moisture 
like a thirsty camel. It’s gentle as a breeze to your 


nose or brow, yet strong and durable. 


Lint? Not a trace—a great benefit to allergy 
sufferers. 


Price? Away under a dollar. 

Indeed, this rayon handkerchief is an outstand- 
ing achievement in textile engineering. Once you 
try it, we think you'll want to spread the good news 


yourself! American Viscose Corporation, 350 Fifth 
Avenue, New York 1, N. Y. 


Men’s pur-RAyY handkerchiefs by Herrmann Handkerchief Co., Inc. 


AMERICAN VISCOSE CORPORATION 


AMERICA’S FIRST 


PRODUCER 


OF MAN-MADE 


FIBERS 





The Importance of Trade Indexes 


here are many possible defini- 

tions of a trade index and, in the 
more limited sense, the term connotes 
a series of statistical data expressed 
not in absolute units, but in “rela- 
tives,” which are percentages of some 
period which has been selected as the 
base. 

The better known composite in- 
dexes, such as the Federal Reserve 
Board’s index of Industrial Produc- 
tion and the Bureau of Labor Statis- 
tics index of wholesale commodity 
prices, both of which cover a wide 
range of industries and products, are 
compiled in this way. But in a 
broader sense, any significant series 
of business statistics, whether ex- 
pressed in terms of absolutes, com- 
posites or individual industries, may 
be considered a trade index. 

For our purposes, the definition 
should be broad enough to cover the 
price ranges of industrial raw mate- 
rials, especially since some price rec- 
ords of this nature—notably those of 
copper and steel scrap—have proved 
of value in forecasting future busi- 
ness trends. The rate of activity in 
certain individual industries produc- 
ing large quantities of semi-finished 
goods (notably steel) also has some 
barometric value since it may be in- 
dicative of the future volume of many 
other enterprises, including those 
which produce finished goods for the 
consumer, transportation agencies, 
and merchandisers. 


Index Classifications 


Business indexes may logically be 
divided into four major classifica- 
tions: (1) measurements of produc- 
tion (supply) ; (2) measurements of 
trade (demand or consumption) ; (3) 
price records; (4) credit indexes. 
The first category includes the com- 
prehensive indexes, of which the best 
known is that compiled monthly by 
the Federal Reserve Board. This 
index, weighted to reflect the relative 
importance of the various com- 


ponents, is designed to measure -the - 


total volume of industrial production. 
The monthly Federal Reserve Bulle- 
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tin also contains separate indexes for 
many of the industrial groups which 
serve as components of the compre- 
hensive index. 

In addition to indexes of that type, 
expressed in relatives, many trade 
associations as well as government 
bureaus publish monthly figures 
which reveal the unit volume of pro- 
duction of important raw materials 
and finished goods, and also cover 
services such as the production of 
electric power, The latter is of es- 
pecial significance, since there can be 
no production for inventories ; electric 
power output is closely geared to 
demand. 


Inventory Statistics 


In other cases, a significant part of 
current production may represent ad- 
ditions to the inventories of pro- 
ducers, merchandisers or consumers. 
For this reason, the statistics of in- 
dustries (such as petroleum, paper, 
rubber, copper, lead, zinc, edible oils 
and many others) which include in- 
information on stocks on hand are 
particularly valuable. Indications of 
maladjustments in the business struc- 
ture (which point to later readjust- 
ments capable of exerting an impor- 
tant influence upon stock market 
valuations) are frequently found in 
inventory figures. Unfortunately, in- 
ventory information is lacking or in- 
complete in a number of important 
subdivisions of industry. 

However, the Commerce Depart- 
ment publishes monthly data on in- 
ventories (in dollars) of wholesalers, 
retailers and manufacturers, subdivid- 
ed into durable and non-durable goods 
in each case. Manufacturers’ inven- 
tories are also broken down into the 
raw material, work-in-process and 
finished goods categories and sub- 
totals are given for many individual 
industries. Comparable monthly data 
are also given on sales, with which 
the inventory figures can be com- 
pared to discover maladjustments. 

The weekly reports: on railroad 
freight traffic provide a good gauge 
of business activity, despite increasing 






truck competition. The carloadings 
reports may be classified with both 
the indexes of production and the 
measurements of trade since they re- 
flect both the production and the dis- 
tribution of goods. As they are 
available not only as totals, but also 
in detailed form, classified with re- 
spect to types of traffic and geo- 
graphical sub-divisions, they have 
value both as a general index and as a 
measurement of various segments of 
productive or commercial activity. 

In contrast with the vast array of 
statistical material on production, the 
scope of available information on con- 
sumption is limited. One general 
index is afforded by bank. debits, 
which represent check payments for 
goods and services. The Department 
of Commerce publishes monthly dol- 
lar figures and seasonally adjusted 
indexes of retail trade which include 
subtotals for all major groups. Trade 
associations and statistical agencies 
publish monthly reports on items 
such as building contracts and factory 
sales: and registrations of motor 
vehicles. Monthly data on manufac- 
turers’ new orders are published by 
the Department of Commerce in con- 
junction with its series on shipments 
and inventories. ; 

Price records are complete and 
promptly available for all basic com- 
modities and many semi-finished and 
finished goods. The significance of 
these ‘statistics usually depends upon 
their interpretation in relation to 
other indexes covering production, 
demand and inventories. 


Banking Data 


Many students believe that indexes 
of credit, which may be obtained from 
the banking statistics supplied weekly 
for the Federal Reserve Banks and 
the reporting member banks, afford 
the most reliable basis for stock mar- 
ket forecasting. But this field is one 
for specialized study ; the full signif- 
cance of loan-deposit ratios, velocity 
of deposit turnover, excess reserves, 
credit inflation and other derivative 

Please turn to page 32 
FINANCIAL WORLD 














and 


> of 
pon 

to 
‘ion, 


exes 
from 
ekly 

and 
fford 
mar- 
, one 
znifi- 
ocity 
rves, 
ative 


YRLD 


OUR ANNUAL REPORT 
FOR 1954 






NATURAL GAS... 


SYMBOL OF INDUSTRIAL PROGRESS 


It is not coincidence that the United 
States enjoys both the world’s highest 
standard of living and the world’s 
greatest per-capita supply of energy. 


Natural gas plays a key role in the 
continuing advancement of our 
standard of living, supplying one- 
fourth of the total energy require- 
ments of the Country and serving 
26 million households. El Paso Nat- 
ural Gas Company’s 1954 Annual 
Report to Stockholders has as its 
theme the uses of natural gas in 
industry. This Report illustrates in 
full color some of the industries 
served by the Company’s facilities— 
copper, aircraft, ceramic, lumber, 
aluminum, oil, electrical generation, 
and agriculture. 


Particular attention is paid in the 
Report to the advantages of free 


competition in developing adequate 
reserves of natural gas. It is demon- 
strated that the recent imposition of 
Federal controls on the production 
of natural gas will impair the ability 
of the industry to meet growing 
demands of consumers. 


The Company firmly believes that 
the interests of customers will best be 
served by adoption of an amendment 
to the Natural Gas Act that (1) sets 
free from Federal regulation the price 
of gas at the point of production in 
the field so that the price can prop- 
erly respond to competition under 
workings of the law of supply and 
demand and that (2) accords the 
pipe line the same treatment as the 
independent producer in drilling for 
and developing natural gas reserves. 








Copies of the Report may be obtained 
by writing 
El! Paso. Natural Gas Company, El Paso, Texas 














EL PASO NATURAL GAS||I\COMPANY 
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Fair Trade is breaking down, but change in law is doubt- 
ful—Fulbright inquiry produced little that's both new and 


true — Peacetime use of atomic energy to be discussed 


WASHINGTON, D. C. — Retailers 
who want to preserve Fair Trade say 
there are about 10,000 discount 
houses doing an annual volume of at 
least $5 billion. The Fair Trade 
laws themselves will be put on the 
defensive. The Department of Jus- 
tice will propose that they be repealed 
and several bills have been drawn up 
to do just that. However, the Fair 
Trade lobbies are probably too pow- 
erful to resist so that a change in law 
is doubtful. Nevertheless, Fair 
Trade is breaking down. 

Manufacturers are far less enthusi- 
astic than they were a couple of years 
ago. They are continually being 
pestered to see to it that this or that 
outlet conforms; nobody likes to 
police his own customers. Moreover, 
if discount houses do the volume 
“legitimate” retailers claim, they’re 
obviously worth having around. Since 
they don’t demand all sorts of so- 
called “‘merchandising aids,” they’re 
cheaper to service than their legiti- 
mate competitors and they do bring 
in the business. 

Estimates here are that Fair Trade 
is mostly breaking down on expensive 
products, on which mark-ups are high 
and turnover rather slow. These, as 
everybody who shops becomes aware, 
are sold at negotiated rather than 
listed prices, whether it’s an auto or 
a deep freezer. The relatively high 
turnover patent medicines resist price 
wars much better, because there’s less 
room for cutting. 


An end to Federal sanction of 
Fair Trade would by no means put 
the discount houses out of business. 
They flourish in Washington, where 
price fixing remains against the law. 
Nevertheless, larger stores retain ad- 
vertised prices and the discount 
houses, which are to be found every- 
where, cut them. The Department 
of Justice is well aware of what is 
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going on, but 


complained. 


nobody has ever 


The Fulbright hearings, if first 
page news clippings are a measure, 
were highly successful, but from the 
point of view of the chairman were 
probably a flop. The announced pur- 
pose was to learn something. If you 
go through the transcripts you'll find 
little that’s both new and true. 

When the study first was an- 
nounced, some of the people with 
stock for sale seemed to be hopeful 
that the hearings would provide ma- 
terial for institutional advertising. 
They seemed to expect the kind of 
booklet explaining the stock market, 
which customarily is published by a 
firm that wants more customers. No 
Senate committee hearing ever is 
quite like that. 

The trouble probably is that the 
people who got up the show didn’t 
know exactly what they wanted to 
discover. So, the hearings consisted 
largely of two sets of discourse: (1) 
So-called experts expounding the 
things they’re in the habit of ex- 
pounding; (2) Brawls. Towards the 
end, Fulbright blamed the brawls for 
likelihood that there wouldn’t be 
much to report. 


Here are some guesses on what 
the report will say: It’s bad if too 
many people buy stocks in the hope of 
market profit rather than income. 
Price effects of taxing market profits 
are rather difficult to calculate. People 
are better off if they’re not taken in 
by TV tips and, indeed, they wouldn’t 
be if they looked solely for income. 
The stock market is highly important 
to our system of free enterprise. 


A series of hearings that will 
consist of long range day dreaming is 
about to open. The Joint Atomic 
Energy Committee has set itself the 


subject: ‘‘Peacetime Uses of Atomic 
Energy.” This sounds like forecasts 
of miscellaneous marvels, along with 
sober enumeration of problems that 
must be solved for the dreams to 
come true. There is of course always 
an implicit assumption that every- 
thing will be solved. 

The themes will be these: power, 
biology and what might be described 
as alchemy—the hope of creating ma- 
terials specified in advance to given 
end-products. Testimony of this kind 
is almost sure of a lot of newspaper 
spreads, particularly if the testifying 
scientists happen to hit on new things 
to hope for. 

It may be that the hearings will set 
off some more booms comparable to 
the present one in shares whose faces 
carry the word “uranium.” It’s worth 
remembering that utility companies 
are substantially increasing their in- 
vestments in common oil, gas and coal 
plants, that steel is still fabricated, ete. 


To date, it can’t be said that the 
Democrats have succeeded in finding 
an issue. Nor can the Administration 
complain of obstruction by an opposi- 
tion Congress. Greatest Democratic 
hope seems to be pinned on taxes and 
on farm policy—provided the leaders 
can keep members voting the same 
way on these things. 


Security analysts will have to re- 
calculate 1954 earnings and make 
new estimates for current prospects. 
The right of companies to set up re- 
serves against income involving fu- 
ture expense has been taken away by 
the House; the Senate of course will 
concur. The volume involved is said 
to be high. 


—Jerome Shoenfeld 
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SOUTHERN NATURAL GAS COMPANY REPORTS FoR 1954 





In 25 years much has been 
added....in The INDUSTRIAL SOUTHEAST 


to the resources of industry in Mississippi, Alabama, Georgia, and 
South Carolina... and to the capacity of Southern Natural Gas, 
serving the industry of these states. 
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aders AT SOUTHERN NATURAL GAS COMPANY Since 1930, when our predecessor company began operations, we 


same have grown steadily with the expanding Industrial Southeast. 
AND SINCE LAST YEAR... 

tO re- Sales of Gas Revenues Net Income Dividends Dividends 
make (in cubic feet) Income Per Share* Paid Per Share* 
gmt 1954 245billion $59,110,525 $6,497,643 $1.89 $5,321,472 $1.55 
ed “a 1953 217billion $48,329,135 $7,036,615 $2.06 $4,790,707 $1.40 
a y by %* Number of shares outstanding: 1954 3,445,004 1953 3,422,102 
a . For your copy of our 1954 Annual Report, please write the Secretary at the address below: 


SOUTHERN 


NATURAL 
i SOUTHERN NATURAL GAS COMPANY GAS 
soit WATTS BUILDING, BIRMINGHAM, ALABAMA 


COMPANY 





Business Background 


Stockholders about to make decision in Montgomery Ward row— 


Should Avery go and, if so, is Wolfson the man to replace him? 





ATE STARTER—There is an 
L air of confidence in the war 
camp of SEWELL Avery, octoge- 
narian boss of Montgomery Ward & 
Company. But signs multiply that 
Mr. Avery, a surprisingly late starter 
in the present management contest, 
had better get his campaign for stock- 
holder support in high gear or he is 
likely to lose to his younger opponent, 
Louis E. Wotrson, unknown to 
Wall Street until a few years ago 
and now one of the most highly pub- 
licized men in all North America. 
For Mr. Avery, the hour is getting 
late. The stockholder meeting at 
which the fate of the current Ward 
conflict is to be decided will be held 
in Chicago on April 22. 


Wolfson Appeal—The main is- 
sues on which Mr. Wolfson has based 
his campaign to oust Avery and his 
control of Ward are now so well 
known to investors that a review is 
hardly necessary. There is little doubt 
that Wolfson has scored heavily in 
arguing that Ward sales, which for 
four consecutive years have declined 
while Sears, Roebuck & Company 
sales were increasing, reflects ultra- 
conservatism of management; that 
Avery missed the boat in not building 
more stores when the dynamic na- 
tional economy was expanding, and 
that Avery has put the emphasis on 
accumulating cash and low-yield se- 
curities at a time when this cash 
might have been earning better profits 
in business. The record clearly shows 
that Ward has lost ground to Sears. 


Avery Defense—The Ward coun- 
ter-attack has been handicapped 
somewhat by reason of the fact that 
Sewell Avery is his own spokesman 
and no one can quite do the job for 
him. Moreover, he appears to have 
relied too heavily on the question of 
Wolfson’s motives and not enough on 
Ward’s own record of performance. 
At. a recent meeting with EpMUN»p A. 
Kriper, Ward president, this point 
was apparent. Much of the session 
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By Frank H. McConnell 








Wolfson Avery 


was devoted to picture slides designed 
to show that Wolfson said one thing 
while he practiced another. It was 
only after persistent questioning that 
a walnut came from Krider that con- 
tained nourishment for investor- 
minded financial writers. “Since 


World War II,” said Mr. Krider,, 


“Ward has earned $500 million while 
paying 82 per cent in taxes and has 
tucked away $300 million for future 
growth.” 


On Balance — Preliminary re- 
ports indicate that more than half of 
Ward’s stockholders have sent their 
proxies to the management. How- 
ever, it is probable that a number of 
these have since been capiured by 
Wolfson; if applause means votes, 
he’s in—for he definitely impressed 
the audiences’ he addressed by his 
willingness to answer any and all 
questions from the floor. But the fate 
of the Ward fight will probably not 
be decided until the eleventh hour, 
when the substantial voting strength 
of institutional investors comes into 
play. These people are still weighing 
the question: Should Avery be re- 
moved and, if so, is Wolfson the man 
to replace him? Whichever way the 
vote goes, stockholders seem fairly 
secure. The stock, a regular dividend 
payer, has a book value of $95 a share. 


Procter & Gamble — This com- 
pany turned from the soap opera to 
higher education to do a selling job 
last week. Through scientific research 
the world’s largest soap maker has 


stolen—for the time at least—the 
march on its toothpaste competitors. 
Today its Gleam holds second place 
in the industry which loudly adver- 
tises the ammoniated compounds, 
chlorophyll and anti-enzymes (Col- 
gate is first, Lever Brothers’ Pepso- 
dent third). Procter & Gamble’s new 


-hope for first place is packaged in a 


red, white and blue tube and is called 
Crest. It contains stannous fluoride, 
said to be four times as effective as 
sodium fluoride which is used in the 
fluorination of drinking water. Dr. 
Josep C. MuuHter of Indiana Uni- 
versity has tested the new toothpaste 
on 1,900 people and, he said, tooth 
decay showed a 50 per cent reduction. 
Indiana University has applied for 
patents. P. & G. is sole licensee. 


National Dairy — Those stock- 
holders of the National Dairy Prod- 
ucts Company who have hated to see 
familiar landmarks go in order to 
make room for new and better office 
buildings and factories will suffer a 
somewhat similar jolt when they 
study the company’s Annual Report 
cover design for 1954. Gone are the 
familiar Currier & Ives scenes and 
other famous prints. The march of 
progress has compelled the use of a 
layout showing..as many company 
products as possible on both sides of 
the complete cover. President E. E. 
STEWART called attention to. the 
change at a recent press luncheon. 
Turning to the 1955 sales outlook, he 
said business ahead looks good de- 
spite rugged competition. “The in- 
troduction of three or four new prod- 
ucts and expansion into new territory 
with capital expenditures of $35 mil- 
lion will bring more new business.” 


The Great Merchants—The big- 
gest store under one roof is still the 
2.1 million square foot 34th Street 
main store of Macy’s, New York. 
The tallest department store in the 
world is J. L. Hudson Company, 
Detroit: 25 stories. The authority for 
these statistics is Tom MAHONEY 
who has written a new book, The 
Great Merchants, published _ by 
Harper & Brothers ($3.95). Hud- 
son’s and Macy’s, says the author, 
have the largest switchboards among 
business customers of the telephone 
company. Only boards of the Penta- 
gon Building and of the phone com 
pany are larger. 
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GROWTH THROUGH DIVERSIFICATION 
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d a from the Annual Report, are some 
of the ways Pfizer expanded and diver- 
ad Through a program of sified its activities in 1954: 
le, i lea les Division i 
c expansion and diversification, Tyanet gpa venga tient posse 
congestion... increased the sale of 
he the 1954 sales of Chas. Pfizer Cortril® (hydrocortisone) and Bona- 
yr. mine*, a new drug for motion sickness 
ni- & Co., Inc. reached an all-time ..-expanded its line of veterinary prod- 
4 So a gr _ strong — in 
be = e held o road-spectrum antibiotics 
th high of $145,200,000. In addition to with Tetracyn® (tetracycline) and Terra- 
ql mycin® (oxytetracycline), both Pfizer 
a being the world’s largest producer of discoveries. 
The J. B. Roerig & Company Division, 
antibiotics, the Company is now specializing in human nutrition, expanded 
its line - — and mineral prepara- 
Ae. ; ‘ , ‘ tions...launched Bonadoxin*, an impor- 
2 manufacturing an ever-widening list tant new preparation for nausea of 
- ‘ pregnancy. 
see of products ranging from beverage The Chemical Sales Division maintained 
tof ; its position as one of the nation’s basic 
/ ingredients to blueprint chemicals, suppliers of bulk vitamins and antibiotics 
and developed new applications for its 
ra Sodiaie plasticizers * poultry remedies, long-established line of fine chemicals. 
hey joie a. . Sales Division intro- 
ort . . . uced Vigofac*, a powerful growth stim- 
“ from vitamin capsules to veterinary ulant for hogs and poultry, and Agri- 
} . j mycin®, a lerramycin-streptomycin spray 
and preparations. With a trained sales formulation, which controls a number of 
. of important bacterial plant diseases. 
i. force of more than 1,250 men in five sales Pfizer International Subsidiaries com- 
sary Va st pleted fermentation plants in France and 
divisions, Pfizer is in an excellent England. Now in operation are nine for- 
s of eign on processing and packag- 
> a ‘ ing nts; fi th in th - 
: “a position to market the varied new oc ga coanteialiiie taal edn 
eon. products emanating from its “Trade Mark, Chas. Pfizer & Co., Inc. 
& he 
‘de. extensive research facilities. 
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wes,” ' FINANCIAL HIGHLIGHTS... 
’ , Total Sales—$145,200,000 ... A record high, 
a. up 14% from 1953. 
e ° 
treet : Net Earnings —$15,200,000 or $2.95 per common 
Perk ; share... Also a record high, up 8% from 1953. 
1 the : Dividends —$1.35 per share... Up 10¢ from 1953 
pany, . (dividends paid continuously since incorporation 
ty for e in 1901) ° 
ONEY : Working capital—Up $5,000,000 to $55,000,000. 
1€ . . 
o Research—More than $6,000,000 spent in 1954. 
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u - 
thor, *seeneteeese#e#e#*# eeeeeeeesees#eeeeeeeeseeee 
mong We will be very glad to send you a copy of the 
Pfizer Annual Report. Write Controller, Dept. 11 
phone CHAS. PFIZER & CO., INC. Chas. Pfizer & Co., Inc., 11 Bartlett St., Brooklyn 6, N.Y. 
Penta- 11 Bartlett Street, Brooklyn 6, New York 
, corm U. S. Plants and Laboratories: The annual meeting of stockholders will be held 
Brooklyn, N. Y.; Groton, Conn.; at the Company’s Brooklyn headquarters, on Mon- 
| Terre Haute, Ind.; Maywood, N. J. day, April 18, 1955 at 11:00 A.M., Eastern Standard 
ORLD Time. All stockholders are cordially invited to attend. 


New-Business Brevities 





Promotion .. . 

Simultaneously throughout the en- 
‘ tire country on April 18 the doors 
will be opened to the public at some 
200 model prefabricated wood homes 
similar to the one pictured below and 
manufactured by United States Steel 
Homes, housing subsidiary of United 
States Steel Corporation —if you 


should pick up a copy of House Beau- 
tiful’s quarterly Guide for the Bride 
magazine a week prior to that, on 
April 12, you will find 30 editorial 
pages devoted to this home which 


the editors of the magazine have se- 
lected as “sound value for minimum 
price” for the newlywed couple with 
more ideas than money (tune in that 
night, too, to the U. S. Steel Hour 
over television for a tour through the 
home). . . . This is all part of a 
gigantic tie-in promotion, the pace for 
which was set by U. S. Steel Homes 
with a quarter of a million dollar pro- 
motional budget that is being matched 
almost dollar for dollar by 78 sup- 
pliers and manufacturers who have 
chosen to participate in this brand- 
name merchandising effort—it repre- 
sents an idea on the part of the hous- 
ing subsidiary to build traffic and 
sales not only for its.own dealer- 
builders but also for other com- 
munity-level retailers. . . . The house, 
incidentally, is a one-story three-bed- 
room affair designed to sell for 
$11,000 to $14,000 depending upon 
local building costs and property 

















The Economical Way to 
Better Investment 


Opportunities 


SUBSCRIBE FOR FINANCIAL WORLD 
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WHAT YOU GET 
FOR ONLY 
$20 A YEAR 


guides. 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


(b) “INDEPENDENT APPRAISALS,” 
Contains condensed REPORTS and quality 
RATINGS on 1,970 stocks, so the alert investor can 
make wiser decisions about buying and selling stocks. 


(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 


(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, com- 
ing 1955 Revised Edition, when published—invaluable 
aid in judging relative merits of nearly 1,900 stocks. 


12 monthly pocket 





(Apr. 6) 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service including com- 
ing 1955-Revised $5 "STOCK FACTOGRAPH" MANUAL when ready. 
(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


T] Check here if subscription is NEW. 


( Check here if RENEWAL. 





values —trade-named The Bride's 
House of 1955, it is one of several 
models in the latest. U.. S. Steel 
Homes line which starts with a 
lower-priced two-bedroom unit and 
extends to a luxury four-bedroom 
home with two baths. 


And the Tie-Ins . . . 

Some highlights of special activities 
of those whose products will be fea- 
turned in the Bride’s House are these: 
The Hotpoint Company, manufac. 
turer of the stove, refrigerator, 
washer and dryer featured in_ the 
house, will set up Bride's Housi 
Cooking Schools in cooperation with 
local stores wherever a model is on 
display—Chrysler Corporation’s Di 
Soto division has alerted its dealer 
organization to cooperate with loca 
U.S. Steel Homes builders by run- 
ning taxi services for the public to the 
house. . . . Yale & Towne Manu 
facturing Company, manufacturer oi 
Yale locks and door ciosures, is sup: 
plying keys to department stores fur 
treasure closet promotions—shopper: 
will be able to pick up a key in the 
department store hopeful of getting 
the one that will open a Bride’ 
House door to a closetful of mer 
chandise. Koppers Company 
which supplies the polystyrene fron 
which much plastic wall tile is manu 
factured, has arranged with 13 mold 
ers of this newest and moderately’ 
priced wall material to tile individua 
Bride’s Houses, and is supporting 
their efforts with local advertising. 


Plastics . . . 

The new look on the highways thi 
season may well be Scotch plaid, wit! 
introduction by Engine Product 
Manufacturing Co. of a giant-siz 
Tartan-design. decal for applicatiot 
to the entire top of any car—callet 
the Car-D-Cal, it has a weather-re 
sistant finish and may be removed i 
ever desired (a four-color pattern } 
available with a choice of red or gree 
predominating). .. Transparent 
Krene plastic is. now being manufac 
tured by Union Carbide & Carbon’ 
Bakelite Company in  continuow 
sheets and thicknesses never befor 
achieved commercially—though onl) 
10/1000 of an inch thick, this wit 
dow-clear material has exceptiond 
tear strength and is expected to find 
uses in many fields never before con 
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GROWTH IN 1954: 


Union Electric reports to 
53,000 stockholders, 

6,700 employes, more than 
600,000 customers 


STRONG GAINS IN 1954—Once again Union 
Electric showed an increase in net earnings over 
the previous year—$19,279,000 for 1954 as com- 
pared with $16,194,000 for 1953. This provided, 
after payment of preferred dividends, earnings 
for common stockholders of $1.65 per share in 
1954 as compared with $1.35 in’ 1953. 


Union Electric’s operating revenues in 1954 
totaled more than $114,000,000—an increase of 
more than $11,000,000 over 1953. With the sale 
of electricity exceeding 7,000,000,000 kilowatt 
hours—an increase of 4 per cent over 1953—elec- 
tric revenues accounted for nearly $108,000,000 
of total revenues. 


COMMERCIAL AND RESIDENTIAL USE UP— 
The year brought a rapid expansion in sales to 
residential and small commercial customers— 
residential sales increasing 173,000,000 kilowatt 
hours, or 14 per cent, and small commercial sales 
increasing 66,000,000 kilowatt hours, or 9 per cent. 


Following the general decline in industrial activity 
throughout the nation, sales to large commercial 
and industrial customers decreased 142,000,000 
kilowatt hours, or 4 per cent. However, sales to 
these customers showed increases in both 
November and December of 1954 over those 
months of the preceding year. 


NEW CUSTOMERS—In addition to the 13,400 
electric customers gained with the acquisition of 
Missouri Edison Company on February 1, 1954, 
12,100 new customers were added to System lines 
during the year. Nearly all of these new customers 
are owners of new homes with a large number of 
electrical appliances. The trend in residential use 
of electricity shows a strong upward surge (our 
residential customers used, on the average, 2,566 
kilowatt hours in 1954 as compared with 2,337 
in 1953—the largest single year increase in our 
history). New residential customers should con- 
tinue to be an important source of revenue. 


STRONG EQUITY POSITION—The Company’s 
capital ratios continue to be conservative. Com- 
mon stock equity exceeds 35 per cent of total 
capitalization. As a result of the North American 
Plan, the common stock equity of Union Electric 
was increased during 1953 and 1954 by approxi- 
mately $40,000,000. This new capital will permit 
the financing of the System’s construction pro- 
gram during the next few years with bonds and 
preferred stock and without the dilution of com- 
mon stock earnings. 


DIVIDENDS INCREASED—As a result of the Com- 
pany’s strong financial position and its improved 
earnings, the Board of Directors voted on January 
10, 1955, to increase the common stock dividend 
to an annual rate of $1.40 from the previous rate 
of $1.20 per share, beginning with the dividend 
payable on March 31, 1955. 


LOOKING FORWARD— The general improvement in 
economic conditions and the industrial, commercial 
and residential expansion taking place in our service 
area may be expected to produce a substantial in- 
crease in our business during the years to come. 


UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company * Missouri Power & Light Company + Missouri Edison Company 
Union Colliery Company + Poplar Ridge Coal Company «+ St. Louis & Belleville Electric Railway Company 





Personalized 
Investment 


Supervision 


a means change; that is why it is so im- 
portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 


economic trends and adjust your investment program 
accordingly. 


hes it is an almost insuperable task to gather, corre- 

late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinaNciAL WorLp 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 


Assures More Sucsesdiell Results 


analytical facilities developed in over 50 years of service 
to investors. 


HEN you subscribe for our Personal Supervisory 
W service you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


(>? high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 





ate fee you have at your command all of the research and Service. 


FSFSSSeSFSSSSSSSSBSSSSSTE SU SSFSessseseseseaeseace eeeueeseseeseesessseeeaasussacas~ 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(0 Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


CO I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 
My objectives are: 

[1] Income (0 Capital Enhancement C Safety 


It is understood that I incur no obligation by this request. 


Address 


(April 6) 


ia 
rs) 


decide now to enroll for our Personalized Supervisory 


— 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


—— 
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sidered possible. . . . The cost of 
building a swimming pool in one’s 
backyard, though still high, has been 
brought down by a method of con- 
struction developed by Bilnor Cor- 
poration — in essence, the required 
excavation is made, a wall of cement 
blocks is erected, and then, in place 
of a costly waterproof floor and wall 
finish, a Bilnor-produced plastic liner 
is fitted in place; the liner is made 
in three sizes, the smallest measuring 
12 x 27 feet and graduated in depth 
from three to five feet. 


Industrial . . . 

An electronically controlled milling 
machine, the first for the aircraft in- 
dustry, is being developed by the 
Convair Division of General Dynam- 
ics Corporation under a $1.1 million 
contract from the U. S. Air Force; 
when completed in about 18 months, 
it will turn out parts of any shape 
upon numerical command transmitted 
by magnetic tape—pictured is an 
artist’s conception of the machine 


which will be unique also in that it 
will operate on five axes (and be 
capable of 18 different motions ) com- 
pared with the three axes common to 
present-day equipment. . . . Link-Belt 
Company has news for the hundreds 
of small foundry operators in the 
country with announcement of a shell 
molding machine that combines two 
operations into one and markets for 
half the price of presently-available 
equipment—a prototype unit for test- 
ig purposes is already in operation 
At the company’s Indianapolis plant 
vhile a second machine is in produc- 
ion for delivery to an auto parts 
manufacturer, 

—Howard L. Sherman 





When requesting information concerning 
usiness questions, please address this de- 
partment and enclose a_ self-addressed 
tamped envelope. Also refer to the date 





for oil field 


applications... 


A POWER» 
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that can 
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Power take-offs take a terrific beating in the oil fields. The shock 
loads of constant starting and stopping . . . and the punishing pound- 
ing of drilling and pumping rigs . . . could lead to frequent, time- 
consuming adjustment or costly breakdown. 


To minimize these risks, Borg-Warner’s Rockford Clutch Division 
engineered a power take-off especially suited for oil field use. With 
its heavy duty gear-tooth drive clutch, unusual ease of adjustment, 
and husky construction throughout, this B-W Rockford power take- 
off delivers remarkably trouble-free performance in drilling, pumping 
and pipe-line applications. 


Available on 19 out of 24 makes of oil field engines, the Rockford 

power take-off exemplifies Borg-Warner’s “design it better—make 

it better” tradition. It is another typical example of how Borg-Warner ‘ 
serves American industry, every day. 


B-W ENGINEERING MAKES IT WORK B-W PRODUCTION MAKES IT AVAILABLE 


Almost every American benefits every 


coy tom ne ts peace meesy PORG=WARNER 


(Saar 
| ENGINEERING 


THESE UNITS FORM BORG-WARNER, Executive Offices, Chicago: ATKINS SAW » BORG & BECK 
‘BORG-WARNER INTERNATIONAL e BORG-WARNER, LTD. « BORG-WARNER SERVICE PARTS 
CALUMET STEEL e DETROIT GEAR e ‘FRANKLIN STEEL ¢ HYDRALINE PRODUCTS e INGERSOLL 
CONDITIONED AIR e INGERSOLL KALAMAZOO e INGERSOLL PRODUCTS e INGERSOLL STEEL » LONG 
MANUFACTURING « LONG MANUFACTURING CO., LTD. e MARBON CHEMICAL ¢ MARVEL-SCHEBLER 
PRODUCTS « MECHANICS UNIVERSAL JOINT « MORSE CHAIN @ MORSE CHAIN OF CANADA, LTD. 
NORGE e PESCO PRODUCTS e REFLECTAL CORP. e ROCKFORD CLUTCH e SPRING DIVISION 
WARNER AUTOMOTIVE PARTS e WARNER GEAR ¢ WARNER GEARCO., LTD, e WAUSAU e WESTON 
HYDRAULICS, LTD. e WOOSTER DIVISION 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Bonds. The offer is made only by the Prospectus. 


$2,500,000 
REPUBLIC OF CUBA 


Veterans, Courts and Public Works Bonds, 4%, due 1983 
(Dollar Series) 


Price 98% plus accrued interest 


Copies of the Prospectus may be obtained from the undersigned, 


CALLEN & COMPANY | 


March 29, 1955 





























on SURPLUS FUNDS 


If you are responsible for investment of funds of a 
e Church 
e Credit Union 
¢ Labor Union 
e Pension Fund 
¢ Corporation 


¢ Guardianship 
¢ School 

e Lodge 

e Club 

e Trust 


United 
Savings 


AND LOAN 
ASSOCIATION 


Telephone 
Today— 

Mr. Robert J. 
MOCNY 
Executive Officer 
HAymarket 
1-2550 








Street News 





Rep. Celler's objection to 
bank mergers is taken light- 


ly—A policeman's anecdote 


ne kind of soap box is as good 
O as another when a state or na- 
tional legislator is proclaiming that 
he is the defender of the public’s 
rights against private interests. The 
soap box is a symbol known best to 
the older generations. Nowadays soap 
is packed in paper cartons. The ob- 
jecting legislator now is more likely 
to do his spouting on television. One 
such is Rep. Emanuel Celler of 
Brooklyn who has come into the lime- 
light recently with a wordy protest 
against the current trend toward bank 
mergers on the ground, he says, that 
the underlying motive is to stifle com- 
petition. Attacking Wall Street has 
always been a popular pastime for 
legislators. 

But the good Congressman from 
Brooklyn would have been taken 
aback if he had known how lightly 
the banking profession was taking his 
protest against three mergers (six 
banks) representing more than half 
the deposits of New York Clearing 
House banks. Even while he was 
reaching a crescendo in his protest, 
workmen were chiselling the name oi 
the Chase National Bank from the 
entrance of that institution’s 15 Broad 
Street entrance. 


At the time the workmen were do- 
ing the chiselling, the banking author- § 


ities had not given their consent to 


the proposed consolidation of the 


Chase with the Bank of the Manhat- 
tan Company. Neither had the stock- 
holders of the two banks. The bank- 
ing authorities and the stockholders 


had not given their consent to the, 


merger of the National City Bank and 
the First National Bank into what 


will be known hereafter as the Firsti 


National City Bank. Nor had _ the 
necessary consents been given to the 


merger of the Public National Bankfhy 


& Trust Company into the Bankers 
Trust Company. 


The consents came along in dud; 
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DIVIDENDS PAID* 
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ime. And it wasn’t simply the stone 
hiselling at 15 Broad Street that in- 
licated the six bank managements 
ere taking the Rep. Celler protest 
ightly. The merger trend in New 
fork and elsewhere has been a great 
oon to sign painters and hangers. 
fore than 200 branches and main 
ffices are involved in the three New 
‘ork mergers approved by stock- 
olders by. more than comfortable 
argins in the last week of March. 
he sign painters had their orders 
to theMiell before stockholders gave their 
nk anipprovals, In fact a photograph of 
) what € new Chase Manhattan Bank 
e Firstfnasthead was published a day before 
ad thefitockholder approval was given. 

to tht That picture was accompanied by 
1. Bankfhhe showing a roll-top desk used in 
3ankersthe First National Bank, a future 
bmponent of the First National City 
in du@Bank. It was complete down to the 
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finest detail, showing a hat belonging 
to the occupant, indicating to the re- 
ceptionist and others that he was on 
the premises. All seven of the First 
National vice-presidents occupying 
these desks were scheduled to report 
for duty four days later at the 55 Wall 
Street building that has been the 
headquarters of the old National City 
for generations. 

As previously stated, the bank 
managements were taking a lot for 
granted—and let the political soap 
box orators do their worst. They— 
the latter—should go to the midtown 
Manhattan area for evidence of how 
seriously the bankers are competing 
with one another. Millions of dollars 
are being spent in modernizing 
and/or relocating those midtown 
branches to meet the competition. 


John W. Davis received fitting 


tributes from the obituary writers 
when he passed from the scene to- 
ward the end of March. They gave 
him full credit for leading the Demo- 
cratic Party’s forlorn struggle against 
Calvin Coolidge in the Presidential 
campaign of 1924. His preeminence 
in the legal profession was given due 
credit. But the cop on the Broad 
Street beat could have given them 
some interesting details. 

William Murphy, the cop in ques- 
tion, could have supplied the fact that 
as recently as three months before his 
passing, John W. Davis outdid the 
younger members of his famous Wall 
street law firm by spending three or 
four hours each Saturday—now a 
holiday in the financial district’s 
scheme of things—working in the 
firm’s 15 Broad Street quarters. His 
chauffeur, also, violated the five-day 
week. 
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ALWAYS AWONDEp 
at the New < TIME 


lf considering an investment 
house connection, send for 
“Introducing Halsey, Stuart.” 
Tells of our background and 
policies as they affect you. 


Write completely air conditioned 
HALSEY, STUART & CO. Inc. For us uscan y 
123 S. La Salle St., Chicago90 35 Wall Street, New York 5 Color 
DA 


Brochure N’ HOLLYWOOD BEACH, FLOR! 














Basic Principles 








The VALUE LINE 


Investment Surve 


AUTOMATION and 
OFFICE EQUIPMENT STOCKS 


9 pee equipment companies are at the forefront of the automation movement, 
to substitute machines for hand labor. Now, more and more, these companies 


are becoming part of the electronics industry, and one of the most progressive 
and adventurous parts at that. 








Electronic computers, data processing and control equipment hold great promise 
for increasing earnings, dividends, and stock prices over the next few years. Yet, 
astute investors will want to know how soon these dazzling prospects can be 
converted into earnings and dividends per share, and to what extent current 
advanced prices have borrowed from the future. 


The new 56-page edition of The Value Line Investment Survey brings you 
full-page Ratings & Reports on each of the leading Office Equipment stocks, 
including advance estimates of earnings and dividends for 1955 and also for the 
longer term (1958-60). Each stock is appraised currently as “Especially Under- 
priced,” “Underpriced,” “Fairly Priced,” “Fully Priced,” or “Overpriced.” Several 
stocks in the group are shown to have exceptional long-term growth prospects. 


SPECIAL: you are invited to receive this 56-page issue covering the lead- 
ing Office Equipment, Insurance, and Gold stocks at no extra charge under 
this Special Introductory Offer. In addition, you will receive in the next 4 
weeks new reports on over 200 major stocks and 14 industries to guide you 
to safer and more profitable investing in 1955. Included will be full-page 
Ratings & Reports on: 


Remington Rand IBM 
Addresso-Multigraph Pitney-Bowes 
Nat’l Cash Register Royal McBee 
Home Insurance Underwood 
Continental Insur. Smith-Corona Aluminum Co. 
Insurance Co. of N.A. Burroughs Kennecott 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of the Value Line Survey—with Ratings & Reports 
on more than 200 stocks and 14 industries. It includes also a new Special Situa- 
tion Recommendation, Supervised Account Report, 2 Fortnightly Commentaries, 
and 4 Weekly Supplements. (Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. 


N. Y. Central 
Penna. R. R. 
South. Pacif. 
int’l Paper 


Amer. Telephone 
Southern Co. 
Con Edison 
Amer. Gas & El. 
St. Regis Paper 
and 180 others 


*New subscribers only. 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-26 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 
THE VALUE LINE SURVEY BUILDING 
5 BAST 44TH STREET, NEW YORK 17, N. Y. 














Concluded from page 20 


credit inflation and other derivative 
indexes can be grasped only by those 
who are well versed in the theory and 
technique of banking and credit. And 
even among the initiated, there is fre- 
quently plenty of room for differences 
of opinion in the interpretation of the 
trends from banking statistics. 

General indexes of production and 
trade are not barometric; their value 
lies largely in the fact that they en- 
able the observer to follow long term 
trends and to relate these trends to 
the course of security prices. Over 
relatively brief periods, the market 
sometimes gets temporarily out of 
line with the prevailing trend of 
business. But any long term view oj 
the market picture will show a rea- 
sonably close correlation between the 
course of stock prices and the major 
trends in trade activity. 


How Helpful? 


How much guidance the individua 
can derive from the observation 0 
business indexes depends upon hi 
statistical equipment and background 
But even a limited study is prefer: 
able to an attitude of neglect. | 
the investor will make an effort ti 
keep abreast of the trends shown b 
the following indexes he should b 
able to obtain a reasonably satisfac 
tory background for the application 
of the principles outlined in Chapter 
18 of this series: steel operations 
(weekly), automobile —_ productio 
(weekly), electric power productio 
(weekly), freight carloadings (week 
ly), wholesale commodity price 
(weekly, Bureau of Labor Statis 
tics), bank debits (weekly), commer 
cial loans of reporting member bank 
(weekly), copper and steel scra 
prices, industrial production inde 
(seasonally adjusted Federal Reserv 
Board index, issued monthly), retai 
sales (monthly) and the Commerd 
Department data on manufacturers 
orders, shipments and inventories. 

Those who are able to devote mort 
time to the observation of the bus 
ness trends might also include dat 
on construction contract awards 
capital flotations and consumer credi 
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Beneficial 


Reports for 1954 

















Beneficial loans in 1954. continued 
to provide many families with the 
extra assistance they needed to over- 
come temporary financial difficul- 
ties, and by so doing helped them 
maintain their standard of living. 
These loans, to a large degree, are 
used to pay bills already incurred, 
thus aiding the economy at the 
local level. 


The continued expansion of the 
Beneficial Loan System in 1955 
will afford an opportunity for 
Beneficial loans to help more fami- 
lies in more communities than ever 
before. 


...@ Beneficial loan is 


for a beneficial purpose. 


¢ more families served than ever before 


¢ further expansion of world’s largest 
system of loan offices 


¢ 10th straight year of increased earnings 
































HIGHLIGHTS 
1954 1953 

Net Income $ 15,197,593 | $ 14,116,311 
Net Income per Common Share* $1.55 $1.45 

Cash Dividends paid per 
Common Share* $0.96 $0.96 
Amount of Loans Made $560,524,214 | $536,616,263 
"Number of Loans Made 1,729,161 | 1,666,695 
Instalment Notes Receivable $345,331,314 | $323,798,894 
Number of Offices 863 809 








* Adjusted for the recent two and one-half for one stock split. 


The information contained herein should be read in conjunction with the financial 
statements and notes appearing in the 1954 Annual Report to Stockholders. A Copy 
OF THE Report WILL Be FurnisHep Upon REQUEST. 





BENEFICIAL BUILDING, WILMINGTON, DELAWARE 


Subsidiary Loan Companies: BENEFICIAL FINANCE Co. . . . PERSONAL FINANCE COMPANY 


COMMONWEALTH LOAN COMPANY ... WORKINGMEN’S LOAN ASSOCIATION, INC. 












Look Inside! 


. for the real explanation 
of why Clark machines 
last long, cost little: 
INSIDE—at their 
revolutionary power 
trains, born of that 
unique wealth of 
engineering experience 
and production facilities 
known as 


CLARK 


EQUIPMENT 
vo+0e5Q0YEAR 


SPECIALISTS IN TRANSMITTING ENGINE 
HORSEPOWER TO MULTIPLY MANPOWER 





CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 

Other Plonts: Buttle Creek, Jackson, Bentort Harbor, Michigan 
PRODUCTS OF CLARK . . . TRANSMISSIONS © TORQUE CON- 
VERTERS © FRONT AND REAR AXLES © AXLE HOUSINGS © FARM 
EQUIPMENT UNITS @ ELECTRIC-STEEL CASTINGS @ GEARS AND 
FORGINGS—FORK TRUCKS # TOWING TRACTORS e POWERED HAND 
TRUCKS e ROSS STRADDLE CARRIERS @ MICHIGAN TRACTOR 
SHOVELS AND EXCAVATOR CRANES 











MUTUAL INVESTMENT FUNDS 


Qmor df 


ps Santis Sones 


CAPITAL GAINS DISTRIBUTIONS 





Capital gains distributions, per 
share, will be paid April 25, 1955 to 
share owners of record April 7, 1955, 
in cash or shares, as follows: 

Stock Series 


Speculative Series 
Preferred Stock Series . . 
Balanced Series 
Bond. Series 
Growth Stock Series .... ‘42 


NATIONAL SECURITIES & RESEARCH CORP. 
Established 1930 
120 Broadway, New York 5, N. Y. 























FOR PEACE AND PROSPERITY 
INVEST IN U. S. SAVINGS BONDS 














CORPORATE EARNINGS 





EARNED PER SHARE : 
ON COMMON STOCK: — 1955 1954 


9 Months to February 28 

Gamewell Co. $2.34 $2.93 
6 Months to February 28 

Corby (H.) Distillery... *0.76 *0.72 
Kelsey-Hayes Wheel i 1.89 
Masonite Corp. ‘ 0.58 
McCord Corp. ‘ 1.01 
Schenley Industries ; 0.44 
Seeger Refrigerator 2.44 
3 Months to February 28 

Mueller Brass 0.96 0.99 
12 Months to January 31 

Arnold Constable 2.11 1.63 
Bohack (H. C.) 4. 3.00 
McLellan Stores ; 2.31 
Sears, Roebuck ' 4.87 
6 Months to January 31 

Macy. (R. H.) 2.47 2.09 
3 Months to January 31 

Firestone Tire & Rubber... 1.31 1.18 


1954 1953 

12 Months to December 31 

Aeronca Mfg. 3 1.37 
Allied Control 0.69 


Allied Products f 3.49 


Aluminium Ltd. * *4.24 
Aluminum Goods Mfg.... fe j 2.59 
Amalgamated Leather .... ; D0.29 
American Book m 5.59 
Amer. Chain & Cable... : 4.22 
American Insulator : 1.24 
Amer. Machine & Fdry... J 2.41 
Amer. Manufacturing .... : 0.87 
Amer. Maize-Products ... : 3.87 
Amer. Metal Co. : 3.26 
Amer. Safety Razor : 0.60 
American Seating * 2.63 
Anderson-Prichard : 5.46 
Anheuser-Busch : 2.82 
Art Metal Construction.. ‘ 4.62 
Bell & Gossett } 0.64 
Beneficial Corp. x 0.69 
Benguet Consol. Mining. . . 0.07 
B/G Foods Inc. : 1.21 
Blaw-Knox 2.86 
British-American Oil:.... *2.40 
Brown & Sharpe , 3.30 
Bunker Hill & Sullivan.. ; 0.87 
Butte Copper & Zinc.... : 1.25 
Callahan Zinc-Lead D0.38 
Campbell, Wyant & . 

Cannon é 3.54 
Canadian Oil Cos 
Cannon Mills 
City Products 
Columbia Broadcasting... 
Combustion Engineering. . 
Conde Nast 
Consol. Coppermines ..... 
Continental Oil 
Copper Range 
Crane Co. 
Creole Petroleum 
Delaware Power & Light 
Detroit Steel Products.. 
Dominion Engineering ... 
Dominion Tar & Chem.. 
Dun & Bradstreet 
Eagle Stores 
Eastern Corp. 
Equitable Gas 
Federal-Mogul 
Gaylord Container 
General Amer. Transport. 4.79 
General Portland Cement 3.29 
Gladding, McBean : 
Goebel Brewing 





EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 


12 Months to December 31 
Gulf Oil $7.1 $7.13 
Hazeltine Corp. 3. 3.19 
Hollinger Consol. Gold... . *0.15 
Honolulu Oil : 5.42 
Houston Oil 5.05 
Howard Smith Paper.... *2.52 
Hubbell (Harvey) 3.17 
Inspiration Cons. Copper. j 421) 
International Packers .... ; 1.60 
Int’l Resistance . 0.38 
Interstate Power . 0.91 
Intertype Corp. : 3.78 
Kidde (Walter) ; 2.46 
Kings County Lighting.. ; 1.11 
Lamson & Sessions ‘ 3.69 
LeTourneau (R. G.).... D3.37 26.44 
Lincoln Printing 1.98 1.59 
Magic Chef : D0.20 
Marchant Calculators.... P 2.15 
Martin (Glenn L.) ‘ 6.42 
Mastic Asphalt ' 0.24 
McCormick & Co. ‘ 2.66 
McQuay-Norris ‘ 1.67 
Midwest Oil , 2.10 
Mississippi River Fuel... : 3.12 
Munsingwear Inc. 7 2.79 
National Can : 1.41 
Nat’l Dairy Products.... ; 232 
Nat'l Food Products é 2.09 
Neptune Meter ‘ 1.90 
Otis Elevator ‘ 4.38 
Park & Tilford ; 0.34 
Phoenix Hosiery : 0.19 
Pittsburgh Steel ‘ 4.66 
Polaris Mining s 0).16 


‘Prophet (Fred. B.) : 1.07 


Public Service (Colo.)... 2 2.34 
Publicker Industries 3 0.63 
Reis (Robert) ‘ D0.4 
Reliance Mfg. . 1.4] 
Remington Arms , 0.78 
Republic Aviation : 6.21 
Rockwell Mfg. 

Scullin Steel 

Seagrave Corp. 

Soss Mfg. 

Southern Production 

Standard Brands 

Standard Oil (Calif.).... 

Stanley Works 

Sterling Drug 

Sterling, Inc. 

Sunshine Mining 

Texas Instruments 

Thew Shovel 

Ee Eh down arr ge 

Tilo Roofing 

Time Inc. 

Twentieth Century-Fox... 

Union Electric (Mo.).. 

Universal Match 

United Aircraft Corp..... 

Vanadium Corp. ; y 
Vulcan Detinning E 1% 
Waite Amulet Mines.... B 
West Penn Electric A 717 
Whitin Machine ‘ 3.3 
White (S. S.) Dental... 24 
White Sewing Mach..... D0.84 0.01 
Williams (J. B.) 0.81 0.8 


12 Months to November 3 
United Aircraft Products 0.59 0.45 


‘ *Canadian currency. tAdjusted for 2-for-1 spl 


in February, 1955. a—Combined common, ) 
Deficit. 
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26.44 
1.59 
D0.20 
2.15 
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0.24 
2.66 
1.67 
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3.12 
2.79 


2.32 
2.09 
1.90 
4.38 
0.34 
0.19 
4.66 
0.16 
1.07 
2.34 
0.63 
D0.4 
1.41 
0.78 
6.21 
3.01 
5.0) 
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1.08 
2.08 
2.9 
6.61 
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2.91 
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4.1 
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. Hormone Drugs 





Concluded from page 5 


ample, there is widespread interest in 
aldosterone (electrocortin) a newly 
isolated steroid, and in fluorohydro- 
cortisone. Hormone-vitamin prepara- 
tions are growing in use in treating 
diseases of old age. And Dr. Charles 
H. Best, co-discover of insulin, be- 
lieves that this hormone (widely used 
in diabetes) will be available in syn- 
thetic form within the next decade. 

Participation in the hormone field 
is best afforded by the shares of 
Merck, Pfizer, and Schering—though 
other domestic and numerous foreign 
companies are also factors in the field. 
Merck and Pfizer (each with 1954 
sales of $145 million) are also leaders 
in vitamins and antibiotics and im- 
portant producers of fine chemicals; 
Pfizer, for example, has announced 
development of a new economical 
method for producing itaconic acid, 
an industrial chemical with a wide 
range of possible uses. 

Schering, the outstanding market 
performer of the trio over the past 
year, is a relatively small company 
($19 million of sales) and the impact 
of the “meta” drugs on the company’s 
earnings could be significant. Merck 
(now 26) and Schering (24) sell at 
24 and 27 times 1954 earnings, re- 
spectively, while Pfizer at 43 sells at 
amore modest 14.6 times 1954 prof- 
its. Yields are 3.1 per cent for Merck 
and Pfizer, 2.1 per cent for Schering. 


Dividend Meetings 


he following dividend meetings 
Le scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Apr. 6: American Viscose; City 
Stores; Dennison Manufacturing; Dia- 
mond Portland Cement; Franklin 
Stores; Houston Lighting & Power; 
Ingersoll-Rand; Jantzen, Inc.; Kaiser | 
Aluminum & Chemical; Louisville 
& Nashville Railroad; Monongahela 


Power; National Department Stores. 


_Apr. 7: American Thermos Bottle; 
Columbia Gas System; Consolidated 
Laundries; Continental Copper & Steel 
Industries; Electrolux Corp.; Gamble- 
Skogmo; Hollinger Consolidated Gold 
Mines; Iowa-Illinois Gas & Electric; 
Mercantile Stores; New York Merchan- 
dise; Pacific Lighting; Phillips-Jones; 
Puget Sound Power & Light; St. Regis 
Paper; Sherwin-Williams Co.; Stevens 
(J. P.) & Co.; Technicolor Inc. 


APRIL 6, 1955 
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1954 
annual report 


Copies of our 1954 Annual Report 








are available to interested investors, brokerage 
houses, banks, fiduciaries and security analysts 


on request to 


R. A. YODER, Secretary-Treasurer 
DETROIT STEEL CORPORATION 


Box 4308 PORTER STATION, DETROIT 9, MICH. 
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Huge reserves estimated 





in Canada since 1947. 





acreage. Oil stocks covered in this Report include: 


open to new readers only.) 


| BY AIRMAIL $1.25 [_] 








UNITED 


210 NEWBURY ST. 





“OFFSHORE” 
OIL STOCKS 


twice those found in Canada 


it Gy offshore area of Texas and Louisiana promises to 
be the scene of the next oil boom. Drilling to date has 
been unusually successful. The industry estimates that some 
6 billion barrels of reserves will be found in the next six 
years, or more than twice the 2.4 billion barrels developed 


The period just ahead will see great activity in this area. In- 
vestors can be prepared to profit by reading UNITED’S exclusive 
Report on 20 “‘Offshore’’ Oils — revealing significant facts on their j 
position in this promising new field. Four Oil Stocks are recom- 
mended for purchase on the basis of their valuable offshore 


Atlantic Ref Kerr-Mc Gee Socony-Vac 
Cities Service Newmont Mining Std Oil Cal 
Continental Oil Ohio Oil Std Oil Ind 
Gulf Oil Phillips Pet Std Oil Ohio 
Hiawatha Oil Plymouth Oil Sun Oil 
Humble Oil Pure Oil Texas Co. 
Shell Oil Tide Water 


Send only $1 for your copy of this Report on “20 ‘Off Shore’ Oil 
Stocks”. In addition we will send you without extra charge the next 4 
issues of the weekly United Reports, covering Stocks, Bonds, Business 
Outlook, Commodity Prices and Washington Developments. (This offer 


fi —-— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 Sean 


BUSINESS SERVICE 


. BOSTON 16, MASS. 


Serving more business men and investors than any other advisory servic 
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Dividend News 


Chicago Great Western Railway: De- 
clared a 25-cent dividend payable April 
11 to stock of record March 31. Paid an 
— dividend of 75 cents December 31 
ast. 

Cincinnati Gas & Electric: Increased 
the quarterly rate to 30 cents payable 
May 1 to stock of record April 15. Paid 
a quarterly of 25 cents February 15. 

Coty International: Declared an extra 
of 10 cents payable May 10 to stock of 


record April 25. Company paid one divi- 
dend of 10 cents last year and same 
amount in 1953 which payments were 
made December 28. 

Superior Steel: Raised the quarterly 
dividend payment to 35 cents payable 
May 4 to stock of record April 20. Pre- 
viously paid at 25-cent quarterly rate. 

Firestone Tire & Rubber: Voted an 
initial of 50 cents payable April 20 to 
stock of record April 5. Payment is equal 
to $1 on the old stock which was re- 
cently split 2-for-1 and on which 75 cents 
was paid quarterly. 





BABSON ADVISES SWITCHES 


TO UNDERVALUED STOCKS 
Lists High Risks and Good Buys 


Get Babson’s timely Special Report Today! 
opportunity to grasp available profits and avoid future losses. 


It will give you the 
This 


Special Report includes such valuable information as: 


@ 6 Stocks for INCOME 

@ 6 Stocks for CAPITAL GAIN 
@ 6 Stocks for GROWTH 

@ 2 Low-Priced BARGAINS 

@ 50 Stocks to SWITCH 


Experienced Advice 


This Special Report is based on Bab- 
son’s continuing research and 50-year 
experience which have guarded investors’ 
incomes and capital through 5 Booms, 
5 Panics, 10 Administrations and 2 World 
Wars. So, this Report is worth many 
times the $1.00 charge for printing and 
mailing. 


BABSON’S REPORTS, INC., 


@ Sample $20,000 Babson Investment 
Portfolio 


@ 1955 Budget for Family Income 


@ Confidential Babson Bulletin—discuss- 
ing Stocks, Inflation and Depression 


Bonus for Promptness 


Why risk losing gains and missing 
profits? Order your Special Report now! 
If you reply at once you also get, with- 
out extra cost, a discussion of AN 
ESTABLISHED COMPANY FOR 
SPECULATION WHICH HAS A 
URANIUM POTENTIAL. Mail cou- 
pon below today with only $1. 


Dept. FW-19, Wellesley Hills 82, Mass. 


Please send me at once, postpaid, your Special Report and bonus 
“a discussion of AN ESTABLISHED COMPANY FOR SPECULATION 
WHICH HAS A URANIUM POTENTIAL.” $1 is enclosed. 














ELEVATOR 
COMPANY 


CoMMON DivipEND No. 193 


A dividend of $.625 per share 
on the no par value Common 
Stock has been declared, payable 
April 29, 1955, to stockholders 
of record at the close of business 
on April 1, 1955. 

Checks will be mailed. 


H. R. FarDWELL, Treasurer 
New York, March 23, 1955. 
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DIVIDEND NOTICE 


The Board of Directors today de- 
clared the following dividend: 

50 cents per share on the Common 
Stock, payable June 15, 1955 to 
stockholders of record at the close 
of business May 16, 1955. 

a 


The Goodyear Tire & Rubber Co. 
By Arden E. Firestone, Secretary 
Akron, Ohio. March 28, 1955 


8 3 
GREATEST NAME 
iN RUBBER 











DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Hldrs, 
of 
Company 
Aluminum Co. (Amer.) .25c 
American Can 5 
Amer. Distilling 
Amer. Home Prod.... 
Amer. Natural Gas... 


Anaconda Wire & 
Cable 

Argus Cameras 

Atchison Topeka & Santa 
Fe Railway 

Austin Nichols & Co. 
9 rier Q30c 


Baldwin-Lima- 
Hamilton 
Baldwin Rubber 
Bathurst Power & 
Paper 
Bliss (E. W.) 
Booth Fisheries 
Briggs Mfg. 
Brooklyn Union Gas.. 
Buckeye Steel Cast 
Bush Terminal Co 
Byron Jackson 
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Caterpillar Tractor .. 
Do 4.20% pf 
Central Hudson Gas & 
Electric 
Chicago Corp. 
City Investing 
5569 pe... sss. Q$1.37% 
Cleveland Electric 
Illum. 
Do 4.50% pf... 
Clinchfield Coal 
Consolidated 
Coppermines 
Consumers Power 
Do $4.52 pf 
Do $4.50 of mwa’ Ost. 12% 
Corn Products Ref.. 
Do 7% pf 


De Vilbiss 
Diamond Match .... 

Do $1.50 pf. ..... Q37%c 
Dodge Mie. *.... 250% 37c 
Dominion Steel & Coal 

PS cera occ aes *25c 


Elastic Stop Nut 
Emerson Radio & 


wun CGT GTN 


' ' 

— ee _—_Pp 
pt 

b>» bo 

oo 


1 


5 
' 
ory 


UlYy 
' 


4-1 


5-15 
7-1 
4-20 


4-22 
5-20 
7- 1 
7- 1 
4-25 
4-15 


4-20 
5- 2 
5- 2 
5-16 


4-27 
5- 2 


4-15 
4-15 


4-28 
4-29 


6- 1 
4-16 
age 


4-20 
6-15 


5-10 
5- 1 
4-25 
4-30 
4-30 
4-30 
4-30 
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Falstaff Brewing 
Froedtert Corp. 
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Gardner-Denver 
General Instrument .. 
General Mills 
Gladding McBean & 


Co. 
Goodyear Tire & 
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Hart Schaffner & Marx.40c 
Hat Corp. 4%4% pf.. omc 
Hayes Industries 

Hayes Mfg. 
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DIVIDENDS DECLARED 









: Hidrs. 
t be § i Pay- of 
ally Company able Record 
Horn & Hardart Co...Q30c 5-2 4-14 
Hdrs, | Hydraulic Press Brick.20c 5-2 4-15 
of Illinois Power ....... Q55c 5-2 4-11 
ecord Be Do 4.70% pf...... O58%c 5-2 4-11 
5-10 f= =Do 4.26% ....... Q53%c 5-2. 4-11 
4-21 Do 4.26% .....-. O53%c 5-2 4-11 
4-19 Do 4.20% pf...... Q52%4c (5-2 411 
ee Do 4.08% pf........ Q5ic 5-2 4-1 
4-15 Mf International Packers...30c 5-2 4-15 
E Jewel Tea ........... Q50c 6-20 6- 6 
as Do 334% pif...... Q93%c 8-1 7-25 
Kansas City Structural 
og EC ee Q25e 4-7 3-28 
4-20 Kennedy’s Inc. 224%c 4-20 4-9 
i. Ket Gai sicak seat weiss 0c 4-15 4-4 
Knott BBORGTA 5.4.55 0005: 25¢ 4-12 4-4 
a Laclede Steel ......... Q$1 5-12 . 4-20 
“2 @ Lane Bryant . 
54 WER BRK oxctees: Q56%c 5-2 4-15 
4: 8 LinkeTOOt | isc care ewe dss Q0c 6-1 5-4 
ie Morrell (John) ..... 12%3c 4-29 4-7 
4- 5 @ Nat'l Mig. & Stores..Q25c 4-15 3-31 
4-15 @ Neisner Bros. 
4-15 ye’ eee Q$1.1834 4-30 4-15 
4-29 MN. Y. City Omnibus....50c 4-11 4-4 
New York, New Haven & ’ 
4-20 @ Hartford 5% pf A..$1.25 4-25 4-8 
4-20 M Niagara Share ...... Ql5c 6-15 6-1 
“ni Northwest Airlines ....2Uc 5-1 4-15 
4- 7 Hf Okonite Co. ......... 50c 5-2 4-15 
Parke Davis & Co.....Q35c 4-29 4-8 
3-25 Hf Peninsular Telephone ..45c 7-1 6-10 
Perkins Mach. & Gear.Q50c 5-2 4-20 
By. 
ig i 6 ere Q25e 4-26 4-11 
4-11 Do 5%% pf.....Q$1.37% 4-20 4-11 
Public Service (Col.).Q40c 5-2 4-13 
47 fy Schenley Industries....25¢ 5-10 4-20 
6. 3 Shawinigan Water 
6- 5 Uy heaves dane *QO30c 5-25 4-15 
4. 1 Sprague Engineering ....9c 4-15 3-31 
pe 1 Starrett Corp. ......... ae. 5 1 . @it 
z Sterchi Bros. Stores..Q25c 6-10 5-27 
4- 8 Stone Container ....... 20c 4-18 4-8 
4-7 super Mold ......... Q20c 4-20 4-5 
4.7 Superior Steel ....... Q35c 5-4 4-20 
at Lk ee 25c 5-2 414 
4-9 @Union Oil Calif......... 60c 5-10 4-11 
: . § United Corps 
SOR Led. Gh. Aes. 3:. *Q37c 5-16 94-15 
: 7 Oe 6 ers *10c 5-31 4-30 
Z : United Milk Prod.....74%c 4-1 3-20 
4 
R Vanadium Corp. ....... gue. S17 5-6 
in Washington (D. C.) Gas 
Fe Se are ~ 5-2 4-15 
l * Whiting Corp. ....... Q25c 415 41 
6 4S 
2 4-8 Liquidating 
5 ge’ Amer. Republics ...... $70 4-1 3-31 
5-16 Stock 
5 2! BBooth Fisheries ...... 20% 5-2 4-20 
QO 4-15 Caterpillar Tractor ...... t+ 5-16 4-20 
1 4415 
ST Omission 
0 4-15 BNelson Co. 
O° 27 pease 
0 4-7 'One additional share for each share held to 
04 7 effect 2-for-1 split. *Canadian currency, E—-Extra. 





M—Monthly. OQ—Quarterly. 
PRIL 6, 1955 
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REPORTS FOR 1954 


FINANCIAL SUMMARY 





The SPERRY Corporation's 
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1954 HIGHLIGHTS 





1954 1953 
I iecectirhdeash ics evadacireceassaniie $440,906, 187 $464,071 ,442 
ESCs Tee ee $ 28,454,002 $ 15,801,411 
SRM I esses cad daieccienccsveceaicch $ 6.55 $ 3.79 
% of shipments ...................... 6.5% 3.4% 
NUMBER OF SHARES OUT- 
STANDING — Dec. 3lst_ ............ 4,343,590 4,173,390 
PE ih necscscaccctancectbagacesccchessed $ 7,475,495 $ 6,254,493 
BT III aicepenscaseccapccssnsanensasmsies $ 1.75 $ 1.50 
NUMBER OF STOCKHOLDERS 
OU SN cae icin 25,924 25,831 
STOCKHOLDERS’ EQUITY 
i EE $104,609,525 $ 78,783,016 
| ares $24.08 $18.88 
NUMBER OF EMPLOYEES 
PU cette isciceccsticciascte 33,418 32,752 
WORKING CAPITAL 
LEE a eee $ 85,491,108 $ 60,836,529 
PLANT AND EQUIPMENT (NET) 
Se See Ao a $ 37,143,830 $ 35,088,082 
UNFILLED ORDERS 
ST MOE ae cecsccsheh artnet dteiediceasncs $446,559,000 $539,520,000 
NOTES: 


(1) 1954 figures include those relating to our English subsidiary; 
in 1953 this subsidiary’s operations were not included, except to 
the extent of dividends received from it by The Sperry Corporation. 


(2) Per share figures are based on the number of shares outstand- 
ing at Dec. 31st of each year, except that the outstanding shares 
at the end of 1953 have been adjusted to give effect to the two- 
for-one stock split-up in 1954. 


The rate of cash dividends paid in 1954 
was increased for the second consecu- 
tive year. Cash and a stock dividend 
have been paid in the first quarter of 
1955, the 22nd consecutive year of 
dividend payments. 


Sperry continued to lead in the fields in 
which it operates, principally elec- 
tronics, hydraulics, and grassland- 
farming equipment. 


Guided missiles, automation devices, 
and atomic instrumentation received 
increased attention in Sperry labora- 
tories and factories. 


Sperry participated in ten guided mis- 
sile projects, ranging from small air-to- 
‘air missiles to large intercontinental 
bombardment projectiles. The Sperry 
Sparrow I air-to-air missile is in pro- 
duction. 


Sperry received a contract to design 
and build the reactor control drive 
mechanism for the second atomic sub- 
marine, and completed design for a 
complete nuclear power reactor for 
commercial purposes. 


Sperry’s New Holland Division had an 
excellent year in farm machinery, de- 
spite adverse factors in that industry. 











Another regular quarterly 
dividend of 25 cents per 
share has been declared by 
Daystrom, Inc. Checks will be 
mailed May 16th to share- 
holders of record April 27th. 


ROM, INC. 


ELIZABETH, N. J. 


Zz Electronics 


Furniture 
Printing Equipment 
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Drewrys Limited U.S.A. Inc. 





Incorporated: 1936, Indiana; established 1893. 
Office: 1408 Elwood Ave., South Bend 24, Ind. 
Annual meeting: Third Monday in April. Num- 
ber of stockholders: 2,718. 


Capitalization: 


Long term debt (notes payable).. 


$2,700,000 
Common stock ($1 par) 


601,813 shares 


Digest: Brews Drewrys Extra Dry 
Beer, Drewrys Old Stock Ale, Atlas 
Prager Beer and Edelweiss Beer in 


South Bend and Chicago. Has over 500 
distributors, primarily in Indiana, 
Michigan, Ohio, Illinois, Wisconsin and 
Iowa. Drewry’s sales totaled 1,373,000 
barrels for the year 1954 vs. 1,420,230 
barrels in all 1958 and 600,079 bar- 
rels as recently as 1949. Working capi- 
tal September 30, 1954, $2.5 million; 
ratio, 1.9-to-1; cash, $743,069; U. S. 
Gov’ts, $199,704; short term commer- 
cial paper, $546,729; inventories, $2.9 
million. Common dividends have been 
paid in 1944, 1947 and from 1949 to 
date. 


DATA ON STOCK 
Years ended Dec. 31 

Earnings 
$1.74 
0.91 
1.79 
2.05 
1.46 
1.47 


Dividends {Price Range 
$0.50 T%- 6 
None 7 - 2% 

0.40 9%- 3% 
1.10 14%- 8% 
1.45 16%-11% 
1.05 15 - 9% 

Sew 2.28 1.15 15-10% 

1954.... $2.46 1.50 23 3 -20% 


+Listed New York Stock Exchange December 
20, 1954; quotations through 1953 are over-the 
counter bid prices. {Preliminary report. 


1947.... 
1948.... 
1949.... 
1950.... 
1951.... 
1952.... 





Marquette Cement Mfg. Co. 





Incorporated: 1902, Illinois; established 1891. 
Office: 20 North’ Wacker Drive, Chicago 6, Illi- 
nois. Annual meeting: Fourth Friday in May. 
Number of stockholders: Preferred 51; common, 
563. 


Capitalizatien: 
Long term debt (notes payable)... 
*Preferred stock 6% cum. 

(J) eae aces 157,500 shares 
Common stock ($10 par)......... 950,000 shares 


$11,400,000 


*Callable at $24. 


Business: Company ranks among the 
leading manufacturers of cement, with 
eight plants in Illinois, Iowa, Missouri, 
Tennessee (2), Mississippi, Ohio and 
Georgia, having a combined annual ca- 
pacity of 13,604,000 barrels. In 1954 


acquired Southern States Portland Ce- 
ment for $3.1 million and the Superior 
Cement Division of New York Coal for 
$3.2 millien. 

Financial Position: Working capital 
December 31, 1954, $7.3 million; ratio, 
2.2-to-1; cash and equivalent, $8.9 mil- 
lion. Book value of common stock, 
$29.98 per share. . 


Dividend Record: Preferred dividends 
paid regularly; common, 1933 to date. 


Outlook: Postwar enlargement of 
company’s markets through acquisi- 
tions and substantial use of low-cost 
water transportation have been favor- 
able earnings factors. But results will 
continue to be influenced to an impor- 
tant extent by the volume of building 
construction and public works. 


Comment: Stock is 


improving in 
quality. 
*DATA ON COMMON STOCK 
Years ended Dec, 31 
Earnings Dividends 


$2.17 $0.70 
2.54 71.00 
2.87 er Tee ere 
3.24 140 18 —12% 
3.30 1.40 22%—18 
3.92 140 28 —21 
4.28 1.65  35%—27 
5.19 2.60 71%—42 


tPrice Range 
1947... 
1948... 
1949... 
1950... 
1951... 
1952... 
1953... 
1954... 


*Adjusted for 100% stock dividend in 1948 
and 2%4-for-1 stock split in 1951. Paid 100% in 
stock. {Listed N. Y. Stock Exchange April 239, 
1954; previous quotations over-the-counter bid 
prices. 





National Lead Company 


S. 


1 
\ 





Incorporated: 1891, New Jersey, as successor of 
a number of old established companies. Office: 
111 Broadway, New York 6, N. Y. Annual meet- 
ing: Third Thursday in April at Foot of Chev- 
alier Ave., Sayreville, N. J. Number of stock- 
holders: Preferred 4,930; common, 24,711. 


Capitalization: 
Long term debt (notes payable)... 
*Preferred 7% cum. ‘“‘A”’ 
($100 par) 
*Preferred 6% cum. “B”’ 
($100 par) 
Common stock ($5 par) 


$8,002,337 
234,298 shs 


90,185 shs 
11,302,780 shs 


*Non-callable: Class A ranks ahead of Class B. 


Business: Among leading manufac- 
turers of products in which lead and 
tin are the basic ingredients, including 
white and red lead, railway journal 


bearings, raw and finished die castings, 
antimony, nickel, zirconium, titanium 
metal, refractories, acid handling 


‘equipment, type metals, colors, blended 


paints, linseed oil and titanium pig- 
ments, battery lead, babbitt metal and 
plumber’s supplies and chemicals for 
oil well drilling. Dutch Boy is a well 
established trade mark. In 1955, acquir- 
ed Southern Screw Co. 


Financial Position: Working capital 
December 31, 1954, $104.6 million; 
ratio, 2.4-to-1; cash, $36.8 million; 
U. S. Gov’ts, $27.1 million. Book value 
of common stock, $15.51 per share. 


Dividend Record: Regular payments 
on preferred stocks; payments on com- 
mon 1893-95, 1898-1900 and 1906 to 
date. 


Outlook: Sales volume refiects some- 
what trends in building industry since 


paint materials comprise about 35% of 
sales. Increasing importance of titani- 
um products and oil well mud com- 
pounds impart greater stability to sales 
and earnings. 


Comment: Preferred and common 
shares are of investment caliber. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 

Earnings Dividends 
1947... $1.09 $0.67 
1948... 1.21 +0.42 
1949... 1.29 0.75 
1950... 2.41 133 23%—11% 
1951... 2.05 142 331%4—215 
1952... 2.06 1.45 33 —25% 
1953... 2.54 1.75 38%—29% 
1954... 3.05 2.10 63144—38 


Price Range 
12%— 85s 
125%— 9% 
12%— 8 


*All figures adjusted for 3-for-1 stock split in 
1951. Paid 5% in stock. 





Puget Sound Power & Light Co. 





Incorporated: 1912, Massachusetts, consolidating 
several established companies; former Engineers 
Public Service parent’s 76.5% voting control re- 
duced to 2.8% in 1943 recapitalization and in- 
terest sold publicly in 1944. Office: 860 Stuart 
Bldg., Seattle 1, Wash. Annual meeting: Fourth 
yl in March. Number of stockholders: 
12,078. 


Capitalization: 


Long term debt 
Common stock ($10 par) 


Business: Supplies electricity, mostly 
hydro-generated, to the western or 
~ Puget Sound section of the State of 
Washington having an estimated popu- 
lation of 500,000, with retail service 


38 


in 265 communities including Belling- 
ham, Bremerton, Olympia and Renton. 
Basic activities in territory are lum- 
bering diversified farming, fruit grow- 
ing, dairying, manufacturing and com- 
mercial fishing. Residential revenues 
approximate 53% of the total, com- 
mercial 25% and industrial 11.9%. 


Financial Position: Working capital 
December 31, 1954, $984,743; ratio, 1.2- 
to-1; cash, $2.0 million; temporary cash 
investments, $2.0 million. Book value of 
stock, $25.70 per share. 


Dividend Record: Payments on com- 
mon stock 1943 to date. 


Outlook: Relatively high residential 
revenues promise continued stability; 
growth prospects are moderate. 


Comment: Stock is a growth issue 
and suitable income producer. 


DATA ON STOCK 
Years ended Dec. 31 


Earnings Dividends 


$2.03 $0.80 
2.08 0.80 
167 0.80  15%—12% 
184 080  18%—13% 
162 080 19 —15% 
150 0.80  24%—17 
185 1.27% 27%—21% 
2.05 1.60% 33%—17% 


*Price Rang 
15%—10's 
14%4—10 


1947... 
1948... 
1949... 
1950... 
1961... 
1952... 
1953... 
1954... 


*Listed N. Y. Stock Exchange February 7 
1955; quotations through 1954 are over-the 
counter bid prices. 
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Chemical Stocks 












Concluded from page 4 


Lircrafts, cement issues, and building 
hares. Still, the 40 per cent gain 
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2% Bhalked up by Standard & Poor’s 
3% Bhemical stock index indicates that 
8% ‘ A ; 

11% Ighemical investors fared relatively 





ell, though the rate of gain varied 
videly among individual issues. 

Chemical stocks will continue to 
ank high in popularity with investors 
ind the group represents one of the 
host satisfactory vehicles for the em- 
ployment of long-term investment 
inds. But many chemical issues cur- 
ently are selling on a considerably 
jigher price-to-earnings basis than 
he average of 20 times which pre- 
ailed for high-quality chemical 
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42% tocks before World War II. And, 
-18 fven allowing for the effect of ac- 
a elerated amortization on reported 
_42 [arnings, few issues appear to be on 
he bargain counter, — statistically 
n 1948 Mpeaking. 
a os, @ At the same time, it is well to note 
ter bid Mat the direction and scope of re- 
_—_— earch activities vary widely from 
5% off|ompany to company and that the 
titani Mrospects and relative attractiveness 
; serve {individual issues may be completely 
issimilar. The Department of Com- 
smmon perce, for example, noted in a recent 
itvey that of 240 chemical and allied 
iroducts, more than one-half are 
apidly growing, one-third are mod- 
» Rang Mrately growing, and one-eighth are 


— 8% Beclining. Obviously, it would be im- 


an rudent for the investor to concen- 
—11% FFate his funds in one of the less 
ae ynamic areas of the industry when 
295 here are numerous fast-growing 
>—38 [elds such as the newer synthetic 
Saaik 6 bers, plastics, pharmaceuticals, and 

Rricultural chemicals which offer 
daanner 





ceptional promise for the future. 
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Redemp- 
tion 
* Amount Date 
rice Rang ; 
u merican Discount Co. of Georgia 
144 —10 29M —debenture 5.908, 1973 ....... $8,000 May 1 
Ly 10% hicago & Western Indiana Rail- 
‘a Toad—Ist collateral trust A 
8/1 DUAN 8, 1982.0... eee eceeeeeees 666,000 May 1 
t 13%4 Uta Percha & Rubber—Ist mort- 
t4—lo 2 sage sinking fund 5s, 1966..... Entire Apr. 22 
—15 5g f§etherlands (Kingdom of)—ex- 
: ternal sinking fund bonds 3%s, 
Re 1T PINT .. skp cudaghtcnscanadeses 750,000 May 1 
14 —21% hcific Finance Corporation—de- 
*Ppbenture 534s, 1978..........00- Entire Apr. 1 
54—17% esapeake & Ohio Railway— re- 
fund & impr. D 3%s, 1966.... 176,000 May 1 
fot ‘seem th 1982.8 fay 1 
J - mortgage 8, 1982....... ,000 May 
ebruary he tksonville Gas Co.—lst 4s, 1969 34,000 Apr. 25 
2 overt pithern Natural Gas—lst mort- 
OSC 46, TIE stds eccescciesvs 1,525,000 May 1 
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210 STOCKS 


IN LINE FOR HIGHER DIVIDENDS 
THIS YEAR 


© We invite you to send for an important list of 210 Stocks 
that are expected to boost dividends this year. 


® In back of this expected increase in dividends are sound 
basic reasons. Corporations are well fortified financially. Net 
working capital is at a new high—$95.3 billion. Corporate 
profits are rising. Protection for dividends is even wider than 
indicated by reported earnings, because of heavy cash inflow. 


Tear out and mail this ad with your name and address and $1 and we 
will send you immediately this study on 210 Candidates for Dividend 
Increases for 1955. In addition, we will send you the next 4 issues of 
The OUTLOOK, one of America’s foremost investment services. Offer 


STANDARD & POOR’S CORPORATION 


NEW YORK 14, N.Y. 


A458- 1298 








KNOTT HOTELS CORPORATION 


Notice of Dividend No. 78 


The Board of Directors of KNOTT 
HOTELS CORPORATION ‘ras this day 
declared a dividend of 25c per share 
payable on April 12, 1955 to stock- 
holders of record at the close of busi- 
ness on April 4, 1955. 

Willard E. Dodd 
President 


New York, N. Y., Mar. 28, 1955 











REAL ESTATE 





VIRGINIA 








FOR SALE 


Excellent 400 acre farm. Fine old modernized 
brick home. Good outbuildings. Good fences, 
beautiful mountain view, gravity spring 
water, splendid Charlottesville, Virginia 
neighborhood. Reasonably priced $40,000. 
Photos, full details available. Many other 
valuable properties: farms, estates, timber 
lands. 

Phone any time. Crozet, Va. 3701 


RAY W. WARRICK 





BUSINESS PROPERTY 





FOR LEASE 
27 UNIT HOTEL-APTS. FURNISHED 
14 ROOM HOTEL 
Both showing excellent returns. 
Only 3 biocks to Mayo Clinic. 
SHAPIRO REAL ESTATE 


BKGE. & MGT. CO. 
Telephone: 4485 Rochester, Minn. 








OCEAN FRONT 


ENTIRE BLOCK $47,000 
PERFECT HOTEL OR MOTEL SITE 
Just once in a lifetime such an opportunity. 
The heart of New Jersey's fastest growing 
seashore resort. Garden State Parkway makes 
North New Jersey and New York City just 

2 hours away. 
ERNEST W. WEXLER, REALTOR 
Beach Haven, N. J. ; Phone 3-3711 





BARTLETT PEAR ORCHARD 
FOR SALE 


in well established vicinity of Placerville, Cali- 
fornia, in the heart of a PEAR BELT, below the 
snow and above the fog. 306 Acres of land, 76.5 
Acres of pears, and balance in grazing land. Very 
good production record. PRICE $225,000. Very 
capable manager available. FOR INFORMA- 
TION write 
ROBERT 8S. THRELKEL 
3215 West Vernon Ave., Los Angeles 8, Calif. 
or call Axminster 1-6845 
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REAL ESTATE 





MASSACHUSETTS 


CAPE COD 


West Dennis Salt Box Home. 190 years 
old. Three bedrooms, dining-room, liv- 
ing-room, den, kitchen and two baths. 
Gas heat, barn and workshop. 28,000 
feet well landscaped with garden. Picket 
fence. Fine location in restricted area. 
Partly furnished. Property in excellent 
condition with very low upkeep. 


Price $23,500 


Owner A. F. BRADY 
370 Columbia Road, Dorchester, Mass. 








BERKSHIRES—Outstanding modern Coloni- 
al in attractive village. 6 acres with fine 
stream. 3 master bedrooms, 2 baths. Fire- 
places in living room and recreation room. 
Oil hot water heat. Built 1939. Taxes only 
$165. $34,000. Send for complete description 
and booklet 30 properties. 


WHEELER & TAYLOR, INC. 


Realtors, Great Barrington, Mass., or 
American Listings, 11 E.52,N.Y¥Y. MU 8-3824 





NEW YORK 





PHILIPSE MANOR 

(No. Tarrytown, N. Y.) 
‘English heme. 7 spacious rms, 2% baths; 
excellent condition; approx. 1 acre; well 
worth seeing; $31,500 firm! 

DOROTHY 8. WILLIAMS 
308 Harwood Bldg. SCarsdale, N. Y. 5-1334 

Sunday: Call TA 4-4257 





PENNSYLVANTA 


BEAUTIFUL BUCKS COUNTY 
ESTATE 


Situated high on a hilltop with view of entire 
countryside. Well landscaped grounds with white 
‘board fence overlooking a seven-acre lake. 
Charming old fieldstone home completely modern- 
ized with no expense spared. The thoughtfully 
planned spacious room arrangement affords easy 
maintenance and gracious entertaining. Center 
thall, colored tile powder room, living room with 
fireplace, trophy room, knotty pine library with 
fireplace, 18x20 dining room with hand detailed 
mural paper, beautiful pegged random width 
floors throughout downstairs, completely modern 
‘kitchen and barbecue room with beamed ceilings, 
knotty pine cabinets, large stone fireplace and 
wrill, electric dishwasher, built in ovens, island 
‘stove top and meat block, tile brick floor with 
radiant heating, walk in freezer or cold room. 
Four bedrooms, two colored. tile baths, master 
‘suite with fireplace, dressing room and colored 
‘tile bath, servant’s room and bath. 

‘Stone terraces and unusually large barbeque out- 
side. All out buildings have been maintained 
with great care and pride. Three-car garage, 
‘workshop, machine shed, handsome large barn, 
mine modern box stalls and knotty pine tack 
room. Beautiful modern kennels that will house 
up to fifty dogs. Attractive brick tenant house, 
four rooms, bath and kitchen. 

An exceptionally fine value offered for 
sale as owner is leaving the State. Price 
$135,000, 100 acres. 


Write for Particulars or Appointment 
Carpenter Realty Corporation 


$13 Carpenter Street 
Philadelphia 47, Penan. 











FOR PEACE AND PROSPERITY 
INVEST IN U. S. SAVINGS BONDS 
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Financial Summary 





—<— READ LEFT SCALE READ RIGHT SCALE ——>= 
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| INDUSTRIAL PRODUCTION poi od A 
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2 lam 1955 ~ 1954 
Trade Indicators ‘ Mar.19 Mar.26. Mar. 21 


Electric Output (KWH) 9,814 9,907 8,491 
Freight Car Loadings 656,117 +625,000 601,426 
§Steel Operating Rate (% of Capacity) , 93.7 93.6 971] 
§Steel Production Index (1947-49 = 100) : 140.8 140.6 102.6 


1955 ~ 1954 
Mar. 16 Mar. 23 Mar. 24 


SCommercial Loans Federal ens | $22, 375 $22,694 $27,747 $22,841 





{Total Brokers’ Loans Bank Members 3,527 3,799 3,591 2,654 
{Demand Deposits 94 Cities 56,769 57,861 56,282 53,325 
Brokers’ Loans (New York City) 1,879 2,100 1,910 1,34 


000,000 omitted. §As of the following week. tEstimated. 


Market Statistics — New York Stock Exchange 

Closing Dow-Jones r 1955 — _ 1955- ~ 
Averages: Mar. 23 Mar. 24 Mar. 25 Mar. 28 Mar. 29 High Low 
30 Industrials .. 410.87 41449 414.77 41291° 413.73 419.68 388.2 
20 Railroads’... 148.39 149.68 150.26 150.79 151.36 153.56 137.84 
15 Utilities 64.21 63.94 63.85 65.52 61.76 
65 Stocks 154.43 154.09 154.39 156.92 144.35 








pve 1955 , 
Details of Stock Trading: Mar. 23 Mar. 24 Mar. 25 Mar. 28 Mar. 2 
Shares Traded (000 omitted) 2,730 3,170 2,540 2,540 2,770 
Issues Traded 1,192 1,222 1,224 1,227 1,226 
Number of Advances 782 722 500 408 522 
Number of Declines 220 284 465 577 46) 
Number Unchanged 190 216 259 242 244 
New Highs 1955 64 85 71 78 22 
Dey Le a Sa es Gs iho so ov ce svcs 19 13 15 19 13 
Bond Trading: 

Dow-Jones 40-Bond Average 99.96 99.97 100.93 100.02 99,97 
Bond Sales (000 omitted) $2,730 $3,160 $3,760 $3,280 $2,950 








= — || ‘ ee 
*+Price-Earnings Ratios: Feb. 23 3 Mar.$ #Mar. 16 Mar. 23 High Low 
50 Industrials : 4 13.28 13.21 13.46 13.62 12.83 
20 Railroads 3 ; 11.18 11.11 11.30 11.68 10.44 
20 Utilities ; : 16.25 15.97 16.15 16.51 15.68 
*7Common Stock Yields: 

50 Industrials 4. , 4.31% 4.33% 4.25% 4.38% 4.20% 
20 Railroads : ; 4.96 4.99 4.91 5.18 4.75 
20 Utilities : . 4.56 4.64 4.58 4.65 4.49 
90 Stocks : : 4.37 4.39 4.32 4.44 4.26 
*Average Bond Yields: 





2.979 2978 2.970 2.980 2.879 
$221 3.216 3.211 3.221 3.151 
3.498 3.484 3.495 3.498 3.471 


*Standard & Poor’s Corporation. {For latest figures see page 15. 


The Most Active Stocks—Week Ended March 29, 1955 

on ing ——-, Net 
. Mar. 29 rar! 

Baldwin-Lima-Hamilton 21% 

General Dynamics tay 

Chrysler Corporation + 5% 

American Bosch Arma 

Alleghany Corporation 

Avco Manufacturing 

New York Central 

Raytheon Manufacturing 

American Airlines 

i Budd Company 
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A CENTURY AGO, pioneering scientists learned to take 
apart water, air, and earth and put them together again 
...in completely different arrangements. 


THE RESULT, very often, was a synthetic—a brand new 
material that didn’t exist in nature, or a more abundant, 
more useful version of a nature-made product. Thus, 
through the years, synthetic has come to mean ‘man- 
made and well-made.’ 

Science has developed nearly half a million synthetic 
materials since that time, and millions more are possible. 


WHERE DO SYNTHETICS fit into your life? Nearly 
everywhere! The aspirin you take for a headache, the 
life-saving sulfa drugs and scores of other modern medi- 
cines are synthetics. So are today’s remarkable plastics, 
new textiles, and many paints, dyes, adhesives, and val- 
uable chemicals. 





SYNTHETIC ORGANIC CHEMICALS 
Dynel Textile Fibers 
LINDE Silicones 


PRESTONE Anti-Freeze 
ELECTROMET Alloys and Metals 
BAKELITE, VINYLITE, and KRENE Plastics 


JCC’s Trade-marked Products include 
EVEREADY Flashlights and Batteries 

HAYNES STELLITE Alloys 
NATIONAL Carbons 


with why they spell a better life for you 


AN IMPORTANT PART of the work of the people of 
Union Carbide is discovering and producing synthetic 
niaterials that serve you and industry. From natural gas 
and oil, alone, they produce nearly 400 chemicals. 
Among them are chemicals that are vital to everything 
from synthetic rubber to cosmetics ...and to the variety 
of plastics and resins made by UCC, which are used in 
nearly every home and industry today. 


FREE: Learn how ALLoYs, CARBONS, GASES, CHEMICALS, 
and PLASTICS improve many things that you use. Ask for 
the 1955 edition of “Products and Processes” booklet C. 


Unton CARBIDE 


AND CARBON CORPORATION 
30 EAST 42ND STREET UCC} NEW YORK 117, N. Y. 
In Canada: UNION CARBIDE CANADA LIMITED 





PREST-O-LITE Acetylene 
UNION CARBIDE LINDE Oxygen 
ACHESON Electrodes PYROFAX Gas 





HOW TUBE 
EXTRUSION WORKS: 


1) A heated billet of metal “A” 
is inserted in the press. 


2) Outer ram “B" presses on the 
billet, holding it firmly in place. 





3) Inner ram “C" pierces billet and 
projects through the die, ejecting 
part of the metal displaced. 


4) Outer ram pressure on billet is 
increased, forcing the metal through 
the opening between the inner ram 
and the die, forming the tube. 





This new extrusion press is delivering 2,300 
tons pressure; transforms 8” and 10” solid 
billets into heavy-walled tube from 234" to 
7” outside diameter, at the Waterbury plant 
of The American Brass Company. 


It’s a versatile product indeed, this heavy-walled Anaconda 
Tube, shown here starting its journey from the giant 
extrusion press that shapes it into being. This tube may be 
made of a number of metals . . . brass, bronze, or a wide 
range of high-strength copper-base engineering alloys. 


Its destiny may be as a long-lived condenser tube, withstand- 
ing extreme temperatures or corrosive elements in steam 
power plants or oil refineries. Drawn to whisper-thin 

sizes, it mav serve as the radio antenna on your car. 

Or, it may end up at sea — as a heavy-duty salt water line. 


To produce this talented tube in greater quantity, and in 
a broader range of sizes and alloys, The American Brass 
Company, an Anaconda subsidiary, has just installed three 
heavy-duty extrusion presses similar to the one shown 
above. With a double-action power of 2,300 tons, this 
mighty molder of metals typifies the “do-it-better” 
philosophy that underlies all of Anaconda’s efforts to 
serve American industry. 542904, 


The American Brass Company 

Anaconda Wire & Cable Company 

Andes Copper Mining Company 

Chile Copper Company 

Greene Cananea Copper Company 
Anaconda Aluminum Company 

Anaconda Sales Company 

International Smelting and Refining Company 








